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BANKING BY LIMITED LIABILITY. 


Again the question has been brought under the consideration 
of Parliament, whether the same principle of limited liability 
which, by the Act of 1856, may be made applicable to all other 
trading associations carried on by means of joint-stock capital, 
ought not to be extended to joint-stock banking companies? 
Mr. Headlam, who has taken up the subject with a degree of 
earnestness and determination which augurs eventual success, has 
re-introduced it to the notice of the House of Commons, in the 
shape of a short bill for repealing so much of the Joint-Stock 
Banking Companies Act of 1857 as prohibits banking com-~ 
panies from registering under that act with limited liability, 
and for establishing such safeguards as shall prevent the abuse 
of the privilege. It is difficult to form an opinion as to what 
may be the fate of any measure from the proceedings of the initia- 
tory stage ; but from the tone and temper with which the proposi- 
tion for leave to introduce the bill was received by the House, it 
is not improbable, unless the more important political considera- 
tions which are just now agitating the public mind interpose an 
impediment, that the present session will witness the accomplish- 
ment of the honourable member for Newcastle’s object. Sir 
Cornewall Lewis, who, as Chancellor of the Exchequer, spoke in 
behalf of Lord Palmerston’s Government, intimated no decided 
objection to the proposed innovation, except as to banks of issue, 
and rather led the House to believe that with regard to banks of 
deposit the change would meet with his sanction. The private 
banking interest, as represented by Mr. Henry Drummond, still 
adheres to Lord Overstone’s view—that in banking, especially, 
the old principle of unlimited liability isthe sound one; while 
Mr. Hankey, who may claim to be somewhat of an authority, 
hesitates not to enrol himself in the ranks of what the friends 
of the bill will probably call the cause of progress, 
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Such being the state of the case in Parliament, it becomes 
matter for inquiry how the contemplated reversal of a long 
recognised principle of law is likely to operate. First, whether 
it will tend to strengthen or to impair the credit of banking 
institutions generally ; secondly, whether it is possible to provide 
for the public those securities against the fraudulent appro- 
priation of their money, or as far as they are concerned, the 
reckless usage of it, by those with whom they intrust it for safe 
keeping, which they havea right to look for ; and, lastly, whether 
it will tend to the profit and advantage of those establishments 
who may think proper to avail themselves of it ? 

There can be little doubt that the argument in favour of the 
extension of the limited liability principle to joint-stock banking, 
now that it is admitted in reference to every other class of joint- 
stock trading, sounds more than plausible. While discount 
companies, which carry on many of the monetary functions of 
banks in the present day — receiving money on deposit at 
interest from the public and lending it out in the shape of dis- 
counts—are permitted to trade with limited liability, it appears 
unfair and unjust to withhold the same privilege from the com- 
peting institutions; and if it can be conceded with due regard 
to the public interest, they have unquestionably a right to 
demand it; the result upon their own credit and their own 
ultimate profit being a matter for their own consideration, and 
theirs only. There is another reason in favour of the concession. 
The surplus and the floating capital of the country is increasing 
year by year to an enormous extent. Some statists have calculated 
the increase at not less than £70,000,000 per annum. For the safe 
investment and profitable employment of this constantly growing 
aggregate of wealth it is necessary to encourage and promote all 
possible facilities. Looking at the extraordinary success which, 
in the metropolis especially, the joint-stock banks have with 
some few exceptions achieved, and the still more extraordinary 
profits many of them have divided, it is natural to infer that 
a large proportion of that wealth is only waiting for the op- 
portunity to be embarked in this particular department of 
mercantile enterprise. Nor can it be doubted that the re- 
moval of that restriction which the liability of every bank 
shareholder to his last acre and his last shilling for the debt 
of the bank imposes, would induce many who now hold back, 
or perhaps embark in speculations of a questionable character, 
to invest their spare capital in banking business, and that at 
the outset at least many joint-stock banks founded upon the 
Emited liahility principle would spring up. Some of the 
most modern or the least successful of the existing joint-stock 
banks may also be expected to avail themselves of the new 
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law, but that any of the old established and prosperous banks 
will, for the sake of immunity from a risk which is never 
likely to be incurred, alter their character and hazard a loss of 
prestige and of confidence is hardly to be believed. In some 
rare instances, when the list of directors comprises the names of 
men of more than ordinary talent, probity and high station, 
these new institutions may compete successfully with those 
which remain upon the unlimited liability principle; but asa 
rule, the extent of liability will always be an element of great 
weight in the rivalry for public confidence in banking. 

It is argued, in reference to the matter of security, that it is 
not the business of the state to interpose at all—that the public 
ought to be left to themselves—that they will know how to 
make their own bargains for their own benefit—and that what 
is true of all other trades is equally true of banking, that the 
fewer restrictions you impose upon it the more will it flourish, 
and the greater will be the security afforded to the public. In 
the abstract this may be true also, but unfortunately events, with 
which the commercial and financial world are but too painfully 
familiar, go far to disprove the theory. Was it in consequence 
of any legislative restriction that the Royal British Bank was 
enabled to carry on, from the very commencement, that system 
of wild speculation and fraud which resulted in the ruin of many 
hundreds of innocent persons, and in the indictment of the direc- 
tors upon a criminal charge? Or can it be fairly said—though 
the argument advanced by Mr. Headlam and other advocates 
of the bill goes to that extent—that had the liability of the 
partners in the Western Bank of Scotland, and the other joint- 
stock banking establishments which failed during the recent 
panic, been limited to the nominal capital represented by their 
shares, they would have been enabled to weather the storm, or 
that failing to do so, their creditors would have had a better 
or an equal chance of recovering their money ? 

Many of the objections which might be advanced on the 
ground of security the present bill meets. In the first place, it 
removes the difficulty started by Sir Cornewall Lewis respecting 
banks of issue, by distinctly providing in the first clause, “ that 
no banking company claiming to issue notes in England shall 
be entitled to be registered as a limited company until it shall 
have relinquished such privilege under the 24th section of the 
7th and 8th Vict., cap. 23.” The introduction of this proviso 
will indubitably facilitate the passing of the bill, because, how- 
ever right it may be to say to the depositing public, “You are 
free to place your money in what bank you please, and to make 
what bargain you please for your own benefit—you have no right 
to look to the Legislature for any security beyond that which 








212 Banking by Limited Liability. 


the ordinary criminal law gives against fraud, wheresoever it 
can be proved,” it is altogether a different thing when we come 
to deal with that which the Legislature itself has raised to the 
dignity of a currency, and which as such becomes, within certain 
limits, the medium of exchange in the ordinary business transac - 
tions of every-day life. The other safeguards which the author 
of this measure proposes to enact are stated—with an absence 
of circumlocution and technical law phraseology which is really 
remarkable in a bill emanating from a member of the legal 
profession—in the third clause. It is there declared, that— 

“ Every limited joint-stock banking company shall, before it com- 
mences business, and also on the 1st day of January in every year. 
during which it carries on business, annex to a copy of the memorandum 
of ussociation a statement of the number of shares issued, and the 
amount of deposit or calls made on each share, in the form contained in 
the schedule hereto, or as near thereto as circumstances will admit, and 
a copy of such memorandum, with such statement annexed thereto, 
shall be put up in a conspicuous place in the registered office of the 
company ; and if default is made in due compliance with the provisions 
of this section, each director shall be liable to a penalty not exceeding 
£5 for every day during which such default continues, and such penal- 
ties shall be recovered in a summary manner.” 


One other provision in the shape of security which Mr. 
Headlam hinted at as desirable when he asked the House of 
Commons to allow him to bring in the bill was, that “every 
such bank should be required, on or before registration, to pay 
up one-half of the whole nominal capital.” But this forms no 
part of the enacting clauses, in consequence, as he explained, of 
the difficulty of introducing it. 

Without desiring to cavi] unnecessarily with a measure which 
is introduced for the laudable object of multiplying the means 
for the profitable and reproductive investment of capital, it may 
be fairly open to debate whether these securities and safeguards 
are such as will satisfy the public, afford the requisite security 
to the shareholders, and attract to these new institutions that 
amount of patronage which will make them remunerative to 
those who embark in the speculation. The amount of capital 
paid up will be no satisfactory indication to the customers of 
the bank of anything beyond the extent of liability still attach- 
ing to the shareholders. Whether or not the deposits paid in 
have been misappropriated, or frittered away in futile attempts 
to realise large profits by dealing in doubtful paper or engaging 
in improper speculation, there will be no means of ascertaining 
until the crash comes. True, the Joint Stock Act provides for 
the periodical publication of accounts, a regular audit, and 
various other matters which, but for the experience past 
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years have in so many instances imparted, of the ease 
with which the cleverest of auditors as well as the dullest 
of the public may be mystified by financial statements 
prepared for the purpose of deceiving, might be regarded 
as ample guarantees. To combine perfect security to the 
public with the principle of limited liability to the shareholders 
in banking, may be impossible; but where the liability is the 
widest, then as a rule the public will—all things else being 
equal—be certain to give the preference. Although, therefore, 
the class of joint-stock money dealing houses which, under Mr. 
Headlam’s bill, should it pass into a law, will be sure to spring 
up in vast numbers, may in some exceptional cases supply a 
want, and tend still further to develope the banking capabilities 
of the country, the chances are adverse to their attaining to any 
large measure of success, either in the amount of business or 
the extent of profit. That the experiment should be made 
seems desirable, especially if it can be done without any great 
risk, inasmuch as it will settle a question about which some of 
the highest authorities in monetary circles entertain the most 
directly opposite opinions. But that any joint-stock bank 
which, under the existing law, is enjoying a safe and profitable 
business, will desire to exchange their unlimited for a limited 
liability, looking at the price they may have to pay for the 
doubtful advantage, is more than improbable. 








THE POSITION AND PROSPECTS OF THE MONEY MARKET. 


Tue existing abundance of capital, and the expectation that the 
bank rate of discount may yet descend 4 per cent., renders the future 
prospects of the money market a subject of anxious deliberation with 
all those who are interested in national progress and prosperity. 
Scarcely two months have elapsed since the minimum rate of discount 
was at 10, and now the quotation has receded to 3 per cent. Mean- 
while the effects of the late panic appear wholly to have subsided, and 
affairs remain in a quiescent state. The fury of the storm having 
abated, and monetary concerns having resumed their normal condition, 
it will be necessary to watch with vigilance the manifestation of symp- 
toms that may arise to create any new disturbance. 

Apart from political changes which may take place, and which 
must not be entirely excluded from consideration, the chief point to 
which attention should be directed is the revival of trade and the ex- 
tension of relations with the continent, whence, unfortunately, much of 
the disaster originated, which was experienced during the recent com- 
mercial crisis. The sudden relaxation of the stringency, and the 
return to low rates of discount abroad, has been almost equal in pro- 
portion to the movement which has taken place here but of course 
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the absence of business, and the disinclination to enter into new 
engagements, sufficiently accounts for this remarkable and favourable 
alteration. 

The north of Europe, which has suffered to a more alarming extent 
than any other locality, extended the baneful influence of its pernicious 
system of credit throughout Holland and Germany ; but although the 
consequences were very serious, the measures adopted by the several 
governments were productive of assistance and mitigated the intensity 
of the pressure. At Hamburgh the rate of diseount, which progres- 
sively advanced from four to nine-and-a-half to ten per cent., exhibited 
a marked rebound as soon as the results of the panic passed, and in the 
course of a few weeks has receded to two and two-and-a-half per cent. 
In France, where the consequences of over-trading have not been so 
apparent as in England or Germany, the descent from high to low rates 
has been less rapid, but remaining as the terms for discounts do at 
four-and-a-half per cent., with the expectation of a further decline 
to four per cent.,* the money market must be assumed as in a 
very satisfactory situation. In Holland the rate of discount has 
steadily receded from an elevated point to four per cent., and at Frank- 
fort the last quotation is even one per cent. below that quotation; 
showing that the several markets of the Continent are assimilating to 
the condition of our own, and that comparative abundance may at least 
be temporarily anticipated. 

With full supplies in England, at the low rate of two-and-a-half to 
three per cent. (the Bank minimum as fixed by the last resolution of 
the Court of Directors being three per cent.), it might be supposed that 
immediate animation in business, or a revival in speculative adventure, 
would at once take place. For the present any such expectation need 
not be entertained. 

Propitious as the period would seem to be for the introduction of 
companies to develope industrial and other enterprise, the public are 
not prepared either to afford them pecuniary support or to pledge their 
responsibility in the present uncertain state of the law. Trade, 
likewise, can only recover after the lapse of a few months, since, 
however satisfactory appearances may be, we have yet to ascertain the 
consequences of the late mercantile distress in India and Australia, 
March and April may consequently prove a time of trial in this 
respect ; and notwithstanding there is little fear that any further 
disasters which may ensue will occasion serious results on this side, 
still the occurrence of failures would arrest the return of confidence, 
and probably augment the value of money. 

Should, hor ever, the influx of the precious metals during the next 
few weeks produce another slight decline in the bank rate, it would 
indeed be indicative of an unhealthy state of things, Desirable as it 
may be to see a moderate quotation for accommodation exist, it is, never- 
theless, discouraging to find business at so low an ebb as to allow terms 





* Since this was written the Bank of France have reduced the rate to four 
per cent. 
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such as now prevail to continue. One of two consequences will be sure 
to follow from this condition of things: either trade will unnaturally 
expand and fresh speculations take place in produce, or some new class 
of joint-stock adventure will be introduced, which, despite the experi- 
ence of the past, will so infatuate the public that, losing all control, they 
will plunge headlong into the vortex, and be once more deeply involved. 
There is not yet the most remote appearance of a tendency to undue 
inflation, but it can scarcely be supposed that the plethora which seems 
imminent can last without leading to results smilar to those now in- 
dicated. 

Since the memorable railway mania no extensive manifestation in 
favour of joint-stock adventure has been presented. The discovery of 
gold in Australia and California led, it is true, to the organisation of 
petty mining undertakings, which swallowed up some three or four 
millions, and since then joint-stock banking enterprise has been the 
sole outlet for superabundant capital. On the continent Credit Mobilier 
schemes and other projects associated with land and credit banks have 
sought a share of patronage; but among our capitalists few, except 
those immediately identified with French or German establishments, 
engaged in them. 

Fortunate it will be for the country at large if no new mania shall 
be encountered; a recovery in commerce and the legitimate extension 
of public works, through the employment of any available surplus, 
being preferable to the risks which must be run in such a period of 
excitement. It is, nevertheless, hardly possible to expect that we 
shall be altogether free from some movement of this description, un- 
less political mutations or unfavourable seasons for crops shall interfere 
to prevent its occurrence. 


————— 


REDUCTION IN THE BANK RATE OF DISCOUNT. 


WE announced in the last number of the Bankers’ Magazine, that the 
directors of the Bank of England had reduced the rate of discount 
from 5 to 4 per cent. Occurring as the change did on the 28th 
of January, it was impossible to give the usual extracts from the con- 
temporary press; but as further changes have since occurred, they are 
now presented at length. Following the alteration from 5 to 4 per 
cent. on the 28th of January, the rate has since been further reduced, 
first from 4 to 34 per cent. on the 4th of February, and from 34 to 3 
per cent. on the 11:h of February. As reference to the condition and 
prospects of the money market is made in another part of these pages, 
it is unnecessary to dilate at length upon the alteration. 


The City writer of the Times, on the first alteration, remarked :— 


The Bank of England to-day have reduced their rate of discount from 
5 per cent., at which it was fixed on the 14th inst., to 4 per cent. 

The movement would have been fully justified last week, and no doubt 
was entertained of its bemg adopted to-day. The stock of bullion now 
held is believed to be nearly a cailien in excess of the average amount at 








216 Reduction in the Bank Rate of Discount. 


former periods when the rate has been at this point, and there is a certainty 
that for some time it will go on increasing, as a considerable total is over- 
due from Australia, the New York remittances promise to be kept up, and 
the Continental exchanges are moderately steady. It is now nearly two 
years and a-half since su low a charge as 4 per cent. has prevailed, and it 
was then current only for a few months. But during the last ten years 
the rate has been under 4 per cent. more than half the time, and there is 
consequently a prospect that henceforth the tendency for a considerable 
period may be towards increased ease. For the last week or two applica 
tions at the Bank for discount have almost entirely ceased, and, although 
the alteration to-day led toa little demand, they are still likely to be only 
of a very moderate character, since the minimum rate in the open market 
has for some days been not higher than 3 per cent.; while in the Stock 
Exchange the supply is abundant at 2 per cent. 


The writer in the Morning Herald observed :— 


The directors of the Bank of England reduced the rate of discount to- 
day from 5 to 4 per cent., but the event was so generally anticipated that it 
created little excitement. The rapid increase of the bullion, and the satis- 
factory position of the reserve, induced the public to look for the alteration 
last week, and it would no doubt have then taken place had not the court 
been influenced by a wise anxiety to check a revival of speculation. Even 
at this reduction it is questioned whether much business will be attracted 
to the discount department, the terms in the open market being so greatly 
below the minimum. But notwithstanding paper can be freely negotiated 
at 3 per cent., the rate as fixed by the bank authorities serves to guide the 
multitude in their opinion with respect to the probable future state of the 
money market. The rate has not receded to this point for a long period, 
the date at which it last stood at 4 per cent. being September 6, 1855. The 
bullion in the bank was not then much in excess of £14,000,000, and the 
reserve of notes was certainly less satisfactory, being £7,525,900. At that 
time the war with Russia was in full force, and loans for Turkey, Sardinia 
and France had been negotiated, Now the — of plethora appear to 
be confirmed, the directors are moving cautiously ; and although, adopting 
the comparison of antecedent periods, they would be justified in resorting 
to terms at least one-half per cent. lower, it is preferable that they should 
act on the side of —— instead of stimulating speculation by a too 
ready cheapening of accommodation. It is, indeed, feared that the mea- 
sures taken by some of the joint-stock banks—the London and Westminster 
Bank in particular—may have the effect of promoting unnatural activity 
in produce and shares, the rapid declension in the rate of interest on 
deposits being calculated to force money for employment into doubtful 
channels. Past experience, it is, however, to be hoped, will arrest any 

hrenzied tendency in this direction, since it would be immediately followed 
C consequences as disastrous as those recently exhibited. © doubt, 
through the stagnation which now pervades every branch of business, 
serious difficulty is found in remuneratively using the enormous resources 
possessed by these establishments ; but, nevertheless, some fixed principle, 
as has hitherto until recently been the case, should be recognised, by which 
the various directorates could be guided. The sudden transition from high 
to low rates, has, of course, produced dissatisfaction in some quarters, and 
all along the policy of ever having advanced beyond 6 per cent. has been 
greatly questioned. The directors of the Bank of England will now pro- 
bably wait some short time before they announce a further reduction, 
unless the influx of gold should continue on an unlimited scale and other 
circumstances render a fresh alteration almost imperative. The effect of 
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the change upon the markets for public securities was unimportant, but 
temporarily increased firmness was apparent in prices. 


On the 4th of February, the Times observed : — 


The Bank of England to-day have reduced their rate of discount from 
4 per cent., at which it was fixed on Thursday last, to 3} per cent. 
_ This movement had scarcely been anticipated, and it therefore produced 
some effect upon the funds. It is presumed the Gazette returns to be 
published to-morrow will exhibit a further large increase in the unemployed 
notes, and that during the past week there has been an almost total absence 
of applications for discount. Under these circumstances it would be the 
duty of the directors to take the present step, and adapt themselves to the 
fair market rate. It is not their business to attempt to guide commerce or 
to keep money from becoming cheap, in order to prevent a new access of 
speculation. Experience and theory alike show all such efforts to be self- 
defeating. There is no danger at the present moment of any undue inflation. 
The evil rather is on the other side. The distrust from the recent panic is 
such, both with regard to mercantile transactions and the management of 
— companies, that the public are disposed to hold aloof from everything. 

ence money is abundant, and, if that abundance should tempt people to make 
investments or undertake new operations while their judgments are calm, 
the effect will be simply such as is desirable. If, on the contrary, in order 
to check such operations and investments artificial means were employed, 
such as the Bank trying to prevent the rate of discount from finding its 
natural level, the plethora would be temporarily increased only at last to 
become uncontrollable a few months hence, when all that has recently 
passed will have been forgotten. 


The Morning Herald on this alteration remarked :— 


The Bank directors further reduced the rate of discount to-day from 4 
to 34 per cent. The measure, although not generally anticipated, was 
considered probable ; and the movement has, consequently, not taken the 
public by surprise. The late influx of bullion, and the gradual increase of 
repayments, have no doubt greatly assisted to strengthen the position of 
the establishment ; and it may therefore be presumed that the next Gazette 
return will present a most satisfactory appearance. The immediate effect 
of the alteration was to impart firmness to all descriptions of public 
securities, and the improvement exhibited was well supported to the general 
termination of business. The rate of discount last stood at 3} per cent. 
on the 14th of June, 1855, when the stock of bullion was £18,060,716, 
and the reserve of notes £11,814,200, On the 2nd of June, 1853, the 
minimum had, after some fluctuation, descended to a similar point ; and then 
the bullion represented £18,253,934, but the reserve of notes was not 
more than £8,336,970, 


When, on the 11th February, the reduction took place to 3 per 
cent., the Times observed :— 


The Bank of England to-day have reduced their rate of discount from 
34 per cent., at which it was fixed on Thursday last, to 3 per cent. It was 
fully expected yesterday that this movement would take place, but it pro- 
duced upon its announcement a further slight improvement in the funds. 
Nearly five years have passed since the rate-was at 3 per cent.,a gradual 
advance, with one or two short exceptional intervals, Roshan taken place 
from the Ist of June, 1853, when it last stood at that point. Previously, 
however, for nearly five years—that is to say, from the date of the com- 
plete subsidence of the effects of the panic of 1847--it had steadily kept 
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between 2 and 3 per cent. That period comprised 239 weeks, during which 
the minimum was 3 per cent. for 129 weeks, 24 per cent. for 74 weeks, and 
2 per cent. for 36 weeks; while the average stock of bullion was 
£16,836,000, the lowest amount having been £13,253,557, and the highest 
£22,232,138. At present the total held is, probably, about £16,300,000, 
and is, consequently, fully equal to the amount heretofore found consistent 
with a prolonged period of ease. The increase still promises to continue, 
since, although shipments to the Continent have again been resumed, there 
is no immediate sign that the sums required will be equal to those which 
will arrive. As a large proportion of the American and Australian pay- 
ments to the Continent and elsewhere are made through this country, there 
must always, under ordinary circumstances, be a certain outflow. Conjec- 
tures, however, whether the present abundance will be maintained for a 
protracted time or be merely transitory have nothing to do with the proper 
course of the Bank of England. The dealers in money, like the dealers 
in any other commodity, have only to look to the current terms of the 
market, and the Bank, in following that rule, conforms alike to the interests 
of the proprietors and the public. 








THE JOINT-STOCK BANKS. 


Tue half-yearly meetings of the several joint-stock banks in London 
being now completed, the subjoined tables have been made up, ex- 
hibiting their respective capitals and extent of transactions, as well as 
the periods at which they were severally opened. The first table shows 
the capitals and liabilities, in the latter of which, instead of the usual 


large increase, there has been a diminution during the past half-year of 
about three and a-half per cent. The second table specifies the amount 
of each guarantee fund, the rate of distribution just declared, and the 
ratio of capital and guarantee fund to liabilities, while the third fur- 
nishes a statement of the progress of each establishment during the last 
ten years :-— 





Deposit and 
When Paid-up Capital . Current 
Founded. Accounts, 





£ £ 
London and Westminster, 
1,000,000 13,889,021 
London Joint-stock, one branch... 600,000 10,737,580 
Union Bank of London, three 

branches 600,000 9,645,913 
London and County, sixty-five 

branches 500,000 3,533,425 
Commercial Bank of London, one 

branch........ pristeennne sanineeneel 300,000 821,626 
City Bank ..........0+ soshenastiaaianintl 300,000 1,388,933 
Bank of London, one branch 300,000 1,114,843 
Unity Bank, three branches......... 150,000 139,774 





3,750,000 41,271,115 
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Rate of | Capital end Gun- 
Bank. Grprma® | Pgocenjer | “reatec Fund to 
— Current Account, 
£ Per Cent. Per Cent. 
London and Westminster ......... 158,596 14 8°34 
London Joint-Stock........ wreccocces 187,014 223 7°32 
Union Bank of London ............ 150,000 15 7°77 
London and County........... BPs tees 105,000 12 17°12 
Commercial Bank of London...... 75,000 6 45 64 
nee vodeed 28,000 5 23°61 
Bank of London ....cc.scecscescoseee 4,587 5 27°32 
Dnity Bank ......sccccccccccsscseseees — aa 107°31 
708,197 
$3: | Fn, 
Year. Bank. one Guarantee |.2 g 3 33 
Accounts. Fund. 2537 324 
B| A 
Per | Per 
£ £ Cent.} Cent. 
1847 2,733,753 | 100,647] 3°68] 6 
isa London and Westminster | 5,581,706 | 109,164) 1°95) 8 
1857 13,889,021 | 158,596] 1°14] 16 
1847 1,971,912 | 123,759| 6°27] 9% 
153 London Joint-Stock... “4 3,591,506 | 146,613] 4°08} 9% 
1857 10,737,580 | 187,014] 1°74] 22% 
1847 2,510,064 22,954] 0°91 6 
165} Union Bank of London | 4,268,438 | 50,000) 1:17) 7 
1857 9,645,913 | 150,000} 1°55) 20 
1847 1,225,120 17,386| 1°42) 6 
1253 London and County... 4 3,281,603 39,064} 1°19] 8 
1857 3,533,425 | 105,000} 2°97{ 11 
1847 409,925 14,825 | 3°61 6 
152 Commercial Bank of Tondon 964,177 | 28,968] 3°00} 8 
1857 821,626 75,000| 9°13} 7 


























TRIAL OF THE DIRECTORS OF THE ROYAL BRITISH BANK. 
THE QUEEN, ¥. HUMPHREY BROWN AND OTHERS. 


Tue trial of the directors and manager of the Royal British Bank, upon 
informations filed against them by the Attorney-General, commenced in the | 
court of Queen’s Bench, before Lord Campbell and a special jury, on 
Saturday, February 13th, and has continued de die in diem down to the 
moment of our going to press. It is, however, anticipated that it will be 
brought to a conclusion in a day or two, 

There being several informations to be tried, the first taken was that 
which charged Humphrey Brown, Edward Esdaile, H. D. Macleod, Loran 
de Wolfe Cochran, Alderman R, H, Kennedy, W. D, Owen, James Staple- 
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ton, and Hugh Innes Cameron with a conspiracy to defraud. Sir F, 
Thesiger, Mr. Atherton, Q.C., Mr. Serjeant Ballantine, Mr. Welsby, and Mr. 
Joseph Brown appeared on the part of the Crown; Mr. Huddlestone, QC., 
Mr. ©. R. Kennedy, and Mr, Bell, for Brown; Mr. Edwin James, Q.C., and 
Mr. Aspland, for Esdaile ; Mr. Lawrance, for Macleod; Cochran, who had 
not pleaded, did not appear ; Mr. Serjeant Shee, Mr. D. D. Keane, and Mr. 
Jacobs appeared for Alderman Kennedy: Mr. Slade, Q.C., and Mr. Kingdon, 
for Owen ; Sir F. Kelly, Mr. Bovill, Q.C., and Mr. Coleridge for Stapleton ; 
and Mr. Digby Seymour and Mr. Bennett, for Cameron. 

That a full account of the trial should be given, is, from the extreme 
length of the proceedings, impossible. Moreover, the reports of what has 
already taken place in the Court of Bankruptcy, to say nothing of the 
widely-spread knowledge of the cause of the bank's failure, arising from 
the ruin of so many people, render details less necessary. We confine our- 
selves, therefore, to an outline of the character of the trial. This is shown, 
in the first instance, by the principal count in the indictment, which charged 
the material offence, viz.:—‘tThat the defendants fraudulently conspired 
to represent that the affairs of the British Bank were in a prosperous con- 
dition during the whole of the year 1855, and half of the year 1856, and 
for that purpose, in order to carry out the conspiracy, to publish a state- 
ment of the affairs of the bank and to declare a dividend, when in fact no 
dividend had been earned.” Several overt acts were then set out, and there 
were several other counts, all charging conspiracy, but varying in terms ; 
and, finally, a general count, charging the defendants with defrauding and 
cheating James Arundel and others, 

Sir F. Thesiger, who led the prosecution on the part of the Crown, fur- 
ther illustrated the plan on which it proceeded in his opening statement, 
wherein he oaiaaall to show—first, the actual state and condition into 
which the bank had been brought by the mismanagemnnt and misconduct 
of the defendants; secondly, whether, at the time of these acts and mis- 
representations, they were aware of the real state and position of the bank ; 
and thirdly, whether with that knowledge they made false and fraudulent 
misrepresentations and performed fraudulent acts for the purpose of con- 
cealing the true state of things, and in that manner brought themselves 
within the range of a charge of conspiracy. In developing these heads of 
accusation, Sir F. Thesiger spoke for nearly five hours. At the close of 
his speech he said, with reference to the conduct of the defendants :— 
‘*Wide-spread ruin has been scattered over the whole of the country, 
houses have been brought to destruction, families have been plunged from 
affluence into poverty, the hard earnings of industry, collected by long 
labour, have been entirely lost, and everyone who has had connection with 
this bank has had to rue the day in which he trusted to the assumed fidelity 
and truthfulness of its directors.” He concluded by calling on the jury to 
keep the leading marks of the case steadily in view ; and then to ask them- 
selves, first, what was the condition of the bank? Secondly, could the 
defendants have been ignorant of it? And thirdly, had not the defendants, 
by false, fraudulent, and deceitful acts and contrivances, induced the public 
and the shareholders to believe that the institution was solvent when in 
fact it was not so P 

The proceedings have occupied several days; the evidence being devoted 
to the state of the Welsh works, and the position of the directors, and 
the manager, Cameron. The case for the prosecution is closed, and the 
principal counsel have been heard for the defendants. 


Oe 
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THE UNITY BANK AND MR. GEORGE CHAMBERS. 


Tue resignation of Mr. G. Chambers as manager of the Unity Bank, 
has been pretty freely discussed in banking circles, and the explana-° 
tions afforded have not been altogether regarded as satisfactory. The 
address of Mr. Mechi at the late meeting, and the manner in 
which the retirement of Mr. Chambers was alluded to, has elicited the 
following letter from that gentleman, addressed to the shareholders :-— 


11, George Yard, Lombard-street, London. 

Dear Sir,—The loose assertions sometimes uttered by Mr. Mechi may be 
allowed to pass unnoticed; but when they re-appear in the form of an 
authorised verbatim report of his speech, I feel bound to reply. 

I reluctantly publish the following documents, to rebut the insinuations 
contained in the last report of the Unity Bank, and in the speech of Mr. 
Mechi. It was probably surmised by the directors that a vague charge of: 
“unsuccessful management” against a retired official would elicit sympathy 
from the shareholders, and divert an inquiry into their own conduct. 

The proceedings of the board furnish another proof, if any such were 
needed, that professions of sincerity and honour made by public men cannot 
be too closely scrutinised. 

My delicate position as manager, unsecured by a guarantee, may be 
readily understood from the subjoined extract of a letter received by me, 
and signed by a member of the board :— 

“In making your calculations of these expenses I must, as in duty bound 
to myself and brother directors, who are declared by the deed to be pro-' 
moters of the association, claim that a proper sum be entered in the cal- 
culation for the promoters’ bonus. I have before me, in the copy of the 
deed you handed to me, evidence that a provision was made for this therein, 
and it would have been allowed to have remained in the deed by the Board 
of Trade if the amount to be paid had been specified. I understood that 
this bonus would be £1,000 each at least, and Iam prepared to maintain, 
notwithstanding what has occurred, that should the bank be successful, as I 
firmly believe it will be under proper management, that faith should be kept 
with the promoters.” 

I need not add that this modest suggestion was totally disregarded. 

From this time every proposal introduced by me to the board was studiously 
opposed by this member, and I was subjected to repeated insults, so gross 
that upon more than one occasion he was unanimously censured by the 
board. At length I considered it necessary for my own protection to con- 
sent that a committee of investigation should be appointed, and that the 
members should be nominated by my opponent. The following was the 
result :— 

At an adjourned special meeting of the committee of investigation, held 
at 10, Cannon-street, City, on Friday, 17th July, 1857, at eleven o’clock. 

“ Present :—J. J. Mechi, Esq., Governor in the chair; Deputy Bower, 
G.P. L. Eyre, Dr. Lloyd, and T. C. Hayward.” 

The consideration of overdue bills was resumed, and the following resolu- 
tion was passed :— 

“ Resotvep—That after going into the subject of past-due bills, and 
having heard Mr. Eyre on the subject, we are of opinion that nothing ap- 
pears to prove that there has been any neglect or want of judgment in the 
management evinced in the discounting of them.” 

The whole of the loans were then examined, and the following resolution 
agreed to. 


“Resolved—That the above loans having been separately examined, ap- 
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nearly all to be positively secured, and the others are such as appear to 
be justified by the means and character of the parties. 

“ Having come to the above resolutions, we consider they will form our 
report in answer to the reference to this committee ; and we have come to 
the conclusion that the charge of mismanagement has not been proved, and 
we see every reason to be satisfied with the way in which the business of this 
bank is now conducted, 

“J. J. Mecui, Governor. 
“B, Bower. 

“T, C. Harwarp. 

“FE. Liorp.” 

The board then consisted of seven members only, one of whom has since 
resi . 
e object for which this Investigation Committee was required, having 
failed, menaces were then resorted to; and the directors were informed that 
unless they procured my resignation, application would be made for an 
order to “ wind up the bank.” To me the position of manager was not im- 
portant ; and the ordinary anxieties of a banking business were sufficient, 
without adding those arising from vindictive altercation. I, therefore, 
tendered my resignation, in August last; and from that time this disinte- 
rested director, having thus been the means of giving a shock to the progress 
of the bank, instead of endeavouring by more zealous attention to his duties 
to repair the damage he had done, absented himself for four months from 
the board. 

It must be obvious that I did not retire upon a question of “ unsuccessful 
management,” but to appease the malice of an individual ; and that, so far 
as the directors’ report refers to me, the allegation is manifestly untrue. 

My resignation was not advertised by me, because the directors deemed it 
would be injurious to the bank te do so; and, froma similar motive, as a 
proof of my confidence in its stability, I became a proprietor of a large 
number of shares. 

I must distinctly repudiate all responsibility of management since the 
13th August ; knowing, like other men of business, that ignorance and in- 
judicious management will frequently convert good debts into bad ones. 

e credit of even solvent merchants and traders may be irretrievably lost 
by the sudden withdrawal of the usual banking accommodation; but where 
customers are subject to the caprice of a manager who talks of “ shutting 
them up” as a facetious operation, a large increase in the amount of past-due 
bills cannot be a matter of surprise. In two instances, recently com- 
mane to me, a loss of between £2,000 and £3,000 was needlessly in- 
curred, 

The directors’ report and Mr. Mechi’s speech insinuate that debts to the 
amount of £34,832 were made by me. 

Now, on the 13th August, the past-due bills at the chief office amounted 
to £18,399; and more than half of this might have been recovered by the 
exercise of ordinary diligence. Since my retirement, every dividend and 

ayment in full have been received against this amount; and by a recent 
oem, upwards of £3,000 will be recovered from the estate of O. and 

. King. 

Mr. Nechi asserts that “the branches are nearly all paying their ex- 

mses.” It is desirable to ask him which branches he alludes to, as he must 

now that such a statement is contrary to the fact, and that these branches 
have been, from the first, a drag upon the bank. ~ 

The balance-sheet states that we have £139,774, in hand belonging to 
customers. This is not true. 

. “The improved management” relied upon by the directors in ‘heir re- 
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port, has already resulted in losing’some of the best accounts ; reducing the 
number from 1,400 to 1,170, with a corresponding diminution of customers’ 
balances from £176,013, in May last, to £139,774, as stated in the balance- 
sheet ; giving ‘ unmistakeable evidence” of the withdrawal of public con- 
fidence: and if we add to these “unmistakeable” advantages the wretched 
parade of economy—reducing the salaries of a few junior clerks 25 per 
cent., and that of a favoured cashier 34} per cent. pa ; together with the 
exclusion of the present manager from the board room; ene S 
junior clerk—through whom his future instructions will be received—the 
exhibition of “ improved management” is complete. 

We may judge of the future from the past. These are the gentlemen 
(with the exception of Mr. Bower) who, without consulting me, and before 
the bank was three months old, engaged premises for five branches in Lon- 
don; and one of whom excited the astonishment and ridicule of the commer- 
cial world by proposing to open a branch in every street in the metropolis. 

The report of the investigation committee is plain and distinct. It exone- 
rates me entirely from the absurd and wicked charges of unsuccessful ma- 
nagement. It was a deliberate opinion, endorsed by four out of six of their 
present board. 

I therefore submit to you that it was neither honourable nor candid in the 
face of that report, and upwards of five months after I had ceased to have 
any control, to attempt, by shielding themselves under my name, to lead 
the attention of the shareholders away from their own mismanagement. 

With these facts before them, it remains with the shareholders to decide 
whether further risk shall be incurred. The present diminished capital, the 
fixed amount of expenditure, the future liabilities, and the management of 
the present board, are the data from which a practical solution can be drawn. 
As a shareholder myself, and deeply interested in its result, I would 
recommend that a committee be appointed forthwith, to determine whether, 
under such circumstances, it will not be wise to tempt fortune no more, 

I beg to remain, dear sir, yours truly, 
Gro. CHAMBERS, 


THE BANK OF ENGLAND, 


Tue following is a copy of a letter from the Governor and Deputy- 
Governor of the Bank of England to the First Lord of the Treasury 
and the Chancellor of the Exchequer, respecting the enlargement of 
their issues beyond the limit fixed by the Bank Act of 1844 (in con- 
tinuation of correspondence presented to Parliament on the 3rd of 
December, 1857) :-— 





“ Bank of England, Feb. 4, 1858. 

“ My Lord and Sir,—In compliance with a wish expressed by the Chan- 
cellor of the Exchequer that we should furnish you with an ‘ official account’ 
of the course adopted by the Bank of England in respect of the permission 
granted by the 21st of Victoria, cap. 1, to issue notes in excess of the sta- 
tutory limits previously laid down, we have the honour now to address you 
and to state that the Bank of England have used the powers so vested in 
them to the extent of two millions, as shown in their weekly accounts. The 
Bank commenced to take notes from the issue department on the 13th of 
November last, and on Thursday, the 24th of December, they reduced the 
rate of discount to 8 per cent., or below 10 per cent., whereby the suspen- 
sion of the act of the 7th and 8th years of Her Majesty ceased and deter- 
mined ; and the whole £2,000,000 were transferred to the issue department 
accordingly. That ‘public notice,’ as directed by the 2nd clause of the 
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act 2ist of Victoria, cap. 1, was duly published in the Gazette on the 
following Friday. 

“The purposes to which the excess of issue should be applicable having 
been prescribed in your letter of the 12th of November to be, to enable 
the bank ‘in that emergency to mect the demands for discounts and 
advances upon approved securities,’ it may be necessary to state what 
portion of the said £2,000,000 were actually made use of and employed as 
directed in discounts and advances to the public. 

“The greatest amount issued to the public on any one day was £928,000, 
minimum £15,000, or a daily average of £488,830 for 18 days, the period 
during which any portion of the £2,000,000 were out of the hands of the 
bank. The remainder was throughout unemployed, and was retained in 
the banking department till the whole £2,000,000 of notes were returned 
to the issue department on the 24th of December, and the securities 
withdrawn therefrom. The total reserve on the previous day was 
£7,971,000. 

“It may be observed that, as respects the ga of the Bank of Eng- 
land accounts, an earlier period might have been selected for the return of 
the notes, as, in case of their becoming again necessary, recourse might 
be had to the issue department as before ; but the court deemed it prefer- 
able that this casted measure should be deferred till they could with 
prudence reduce the rate of discount below 10 per cent., by which the 
powers granted by the act would at the same time be brought to a termi- 
nation. 

“We a a daily statement of that portion of the notes actively em- 
ployed with th» public during the eighteen days above alluded to. 

‘“* We have the honour to be, my Lord and Sir, 
“ Your most obedient servants, 


‘‘ SHEFFIELD NEAvE, Governor, 
“ Bonamy Dosree, Deputy-Governor.” 
“To the Right Hon. the First Lord of Her Majesty’s 
Treasury and the Chancellor of the Exchequer.” 


An account showing the extent to which the Bank of England availed 
itself of its power, under the authority of Government, to issue notes to 
the public beyond the limit allowed by the Act of 1844 :— 

Notes issued to the Public 
on securities beyond the 
Statutory limit of £14,475,000. 
1857. November 13 coe ; ove eee £186,000 
14—15... . eee - 622,000 
16 . ° vee -- 860,000 
nee soe eee 836,000 
852,000 
896,000 
928,000 
617,000 
397,000 
317,000 
81,000 
243,000 
342,000 
184,000 
% 30 eee . . ss 15,000 
Average of 18 days ... ‘ s+» 488,830 
Bank of England, Feb. 3. 
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THE ESTATE OF MR. H, S. NEVILLE. 


A meetinc of the creditors of H. 8, Neville, engaged in business as a dry- 
salter, and who recently failed, was held on the 29th December, when it 
was agreed to accept a composition of 4s. in the pound, payable by instal- 
ments at one and three months’ date. The liabilities are stated at 
£10,919, of which £9,700 are on contracts for saltpetre for himself and 
other parties as their agent, and the assets represent £2,245, exclusive of 
any amount that may be obtained on the adjustment of these engagements. 
Some discussion took place with reference to the transactions of the 
debtor, and a resolution was passed reprobating his conduct in having 
entered into such contracts for other individuals. The accounts were pre- 
pared by Messrs. Quilter, Ball and Co. 





THE ESTATE OF MESSRS. W. J. POWELL AND SON. 


A meetiNnG of the creditors of Messrs. W. J. Powell and Son, engaged in 
the Manchester trade, was held on the 31st December, when the following 
statement was presented by Messrs. Parrinton, Ladbury and Co. :— 


Dr. 
To creditors, as per list coe ‘ £43,932 10 2 
Less amount secured es a -. 1,365 9 9 
£42,567 0 5 
Liability on bills discounted which will be 
claimed on the estate ... eee «s 2,186 4 0 
Less security held by creditors ... -- 1,056 3 0 
1,130 1 0 
Liabilities on bills discounted considered 
good... soe ove eos --» 20,052 19 9 
Liability on acceptance due March 4, 
secured by consignment to the full 
amount ... aa pa ses -- 1,000 0 0 


£43,697 1 5 


Cr. : 
By stock in trade at cost oe - i a --- £18,563 16 10 

Book debts :— 
Good von woe we ane ante pe -» 20,542 1 6 
Doubtful ate ‘ti ame --£3,181 19 8 918 18 7 
Bad oe ‘i sian ‘a oo. 96216 38 

Cash and billsinhand ... iia — om ‘ile 806 2 10 

Cash and bills inthe hands of Messrs. 
Barclay and Co., and Messrs. Weston 
and Laurie, which they hold against 
bills discounted ... ‘ie tis ... 1,629 4 9 

Less claims thereon wae ware eos 1,055 3 O 


573 1 9 


Carried forward -» £41,404 1 6 
VOL, XVIII. 18 
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Brought forward -- £41,404 1 6 
By lease of business premises and fixtures 
Nos. 10 and 11, Friday-street, held for 
a term of 21 years, from Midsummer 
1852, ata rental of £300 per annum... 2,450 0 0 
Held by Messrs. Stagg and Co., as se- 
curity for their debt of ee -- 1,365 9 9 





1,084 10 3 
By lease of business premises and fixtures, No. 9, Friday- 

street, held for a term of 17 years, from Michaelmas, 

1857, at the rental of £500 per annum ose eee 150 0 0 





. £42,638 11 9 
Less rent, taxes, gas and salaries ve on ‘ia 609 7 7 


£42,029 4 2 





By amount of the private estate of Mr. W. 
J. Powell eee eee ows -» £2,065 0 0 


The position of this estate, it appeared, was rather anomalous, and it will 
be perceived by the figures that a dividend of nearly 20s, in the pound is 
presented. The trading had been of a satisfactory character, the returns 
being from £160,000 to £170,000 per annum. The capital when the firm 
commenced business in 1852 was £23,000, brought from another large 
establishment, and the cause of suspension is entirely attributed to the 
drawings of the senior partner, which have been at the rate of £3,000 to 
£4,000 per annum. His private property shows a surplus of £2,065, in- 
cluding a considerable quantity of wine, but the creditors expressed con- 
siderable dissatisfaction at the want of prudence so painfully exhibited. 
The situation of the son, who has not drawn more than £150 per annum, 
was the subject of deep commisseration, and it was proposed that he shall 
in future carry on the business. The offer made to the creditors was 17s. 
in the pound, but some discussion arose with respect to the period of pay- 
ment. It was ultimately agreed to arrange the instalments at three, six, 
and nine months, from the 15th January ; and a committee was appointed 
to determine the security. 





THE ESTATE OF MESSRS. CARR, JOSLING AND CO. 


THERE was &@ numerous meeting on the 7th January of the creditors of 
Messrs. Carr, Josling and Co,, lately engaged in the trade of the north of 
Europe, who failed on the 23rd November, when the following statement 
was presented by Mr. J. E. Coleman, the accountant :— 


Dr. 
To creditors on open accounts eas se ose --» £50,686 0 2 
Bills payable vee sos £164,384 2 2 


Of which it is expected there will be 
provided for by the parties for whose 
account the bills were accepted 110,571 14 4 





Leaving to rank on this estate ... ove “ee +. 53,812 7 10 
Carried forward ---£104,498 8 0 
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Brought forward .--£104,498 8 0 
To Oreditors fully secured— 


Security held... ee ee £15,040 7 0 
Claims ... poe ain poe 12,500 0 0 





Surplus to contra ... ove £2,540 7 0 


£104,498 8 0 





Liabilities on acceptances for account of other parties 
to whom Carr, Josling and Co. had granted credits, 
but which parties have since suspended payment, or 
from other causes are unable to meet their engage- 


ments... os eee wo §«=6.72,442 5 2 
Liabilities on bills receivable, dis- 
_ Gounted ... ‘iin £159,390 19 3 


Of which it is expected there will be 
=e honoured at maturity, or taken 
y the drawers i Pr 121,334 19 4 





Leaving to rank on this estate oo -- 38,055 19 11 





Liabilities ... vee eee --» £214,996 13 1 








Cr. 
By cash at bankers... +-£2,091 16 9 
Less amount which will be retained 
against bills discounted... ooo es 15117 1 
——_-——_ £1,939 19 8 
Bills receivable on hand, ‘. eee 2,122 16 0 
Bills, doubtful... i "£4, 083 17 "9 
Estimated at 7s. 6d. "in the Pound. oe ove -- 1,531 9 0 
Shares and sundry assets... i i sail 7,210 11 11 
Debtors, good oon ina os ove -- 69,551 8 11 
Debtors, doubtful . i pate "£55,418 7 2 
Estimated at ° sos eee eee -» 14,440 0 0 
Consignments of goods ... «- 10,831 9 10 
Surplus from creditors holding security, per contra ... 2,540 7 0 
£110,168 2 4 
Less creditors to be paid in full... ae 250 18 7 





£109,917 3 9 
By surplus from separate estate of G. B. Carr... «- 18,833 7 4 


(In respect of the bills amounting to £38,055 19s. 11d., 
which will at present rank on this estate, it is expected 
that reclamation will be made from the acceptors to 
some extent, in which case such reclamations will be 
available for division amongst the general creditors.) 


Assets nail oie 








eos eee ees £128,750 11 1 
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General Balance Statement, from 1st July, 1855, to 23rd November, 1857. 


Dr. 
To liabilities, as above _ ici pon am ... £214,996 13 1 
Capital (including separate estates) ... ove -» 76,878 17 8 
Profits a ‘ioe ait pom it a oe 44,208-2 5 


£336,083 13 2 








Cr. 
By assets, as above ... eee soe see eee --- £128,750 11 1 
Cash retained by bankers . 


a“ aaa on ane 151 17 1 
Loss by bad and doubtful debts and bills, amount- 
ing to ... ‘ils “s sia se iat ae 69,730 11 2 


Other losses sil ae _ oan coe -» 21,036 18 7 
Liabilities on bills disccunted, per contra... -. 38,055 19 11 
Ditto on acceptances... eee see vee wo» «=6' 72,442 5 2 
Personal expenses of partners ... see eee eee 5,915 10 2 
£336,083 13 2 
The above figures show a dividend of about 12s. in the pound, and Mr. 
Coleman estimated that an amount of 10s. might at least be realised. It 
was expected that the assets would be increased through the reclamation 
of bills in connection with estates in Sweden, the Government of which 
country are making great exertions to assist their commercial interests. 
No exaggerated value had been placed upon the debts, but the amounts at 
which they had been taken would, it was believed, be secured. The sur- 
plus of the private estate, £18,900, and the property in shares, will assist 
to increase the general assets available by the creditors. It was intimated 
that, in addition to the general statement, a balance statement had been 
prepared in order to show the capital and progress of the firm, and to com- 
bat an opinion expressed that it was the practice of accountants at these 
meetings to avoid entering into sufficient details. Although Mr. Carr, who 
commenced business in the year 1829 with a capital of £2,050, exclusive of 
— bequests since received of £12,500, has, during the latter part of 
is career, been making £4,000 a year, his private expenditure has not 
exceeded £900 a year. His operations in the north of Europe, where he 
has had extensive connections, have occasioned his failure. As a circum- 
stance illustrating his position and credit, it was mentioned that of the 
total of the open accounts included in the statement, £38,000 is repre- 
sented by money deposited in his hands at interest. Mr. Lawrence, of the 
firm of Lawrence, Plews, and Boyer, the professional adviser of the firm, 
stated the course proposed to be adopted. In the first instance, Messrs. 
Carr and Josling thought of offering a composition, but subsequently it 
was found that this could not be satisfactorily accomplished, and therefore 
it was proposed to liquidate under inspection. The proceedings taken in 
connection with the private arrangement clauses of the Bankruptcy Act 
had been only to protect the interests of the general creditors against any 
special creditor who might have been disposed to seek an undue advantage ; 
and in the succeeding steps for winding up the estate, care would be taken 
to obtain the affidavits of claim in proper form. The inspectors appointed, 
in accordance with the resolutions adopted, are Mr, Stephen Cave, Mr. 
Méiville, and Mr. Bowness. 
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THE ESTATE OF MESSRS. C. A. JONAS AND CO. 


THE meeting of the creditors of Messrs. C. A. Jonas and Co., engaged in 
the Baltic trade, who failed on the 4th December, was held on the 7th 
January, when the following statement was submitted by Mr. Ball, of the 
firm of Messrs. Quilter, Ball : and Co., the accountants :— 


Dr. 
To sundry creditors unsecured ove 
Creditors partially secured— 
Amount of claims... 
Less estimated value of security . 


Creditors fully secured— 
Estimated value of security 
Less amount of claims 


Surplus ... soe eee 
Liabilities on bills receivable— 
Considered good... eee 
Considered bad... 
Less estimated value of security 


Liabilities on acceptances— 
Provided for... see eee 
Secured on see woe 
Outstanding ... 


Of which it is estimated will prove on this estate 


Cr. 


By cashonhand... eee 
Cash detained at bankers pon 
Bills receivable on hand— 
Considered good... 
Considered doubtful, 4i, 500. 


coe 


Estimated at 7s. 6d. in the pound 


Sundry debtors— 
Considered good 
Considered bad oe ane 

Office furniture, estimated value 

Surplus securities, per contra ... 


Less rent, salaries, &c., payable in full 


By deficiency ... 


eee 


£9,753 14 4 
6,596 0 2 


4,457 0 2 
3,922 17 5 


534 2 9 
17,136 16 2 


4,161 0 0 
3,470 0 4 


16,863 9 
12,410 15 
22,852 12 


oon 


£52,126 18 1 


eee 


"£1 10 0 4 


2,922 13 10 
575 0 0 


£19,705 5 10 


3,157 14 2 


690 19 8 


8,591 5 0 


£32,145 4 8 





£277 10 9 


3,497 13 10 


11,420 4 4 
100 
534 

15,829 11 8 
100 0 0 


0 0 
29 





15,729 11 8 
16,415 13 0 





£32,145 4 8 
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According to the explanations afforded, the estate showed a dividend of 
about 10s. in the pound, and of the deficiency of £16,415 presented by the 
statement, special losses to the extent of £14,273 had occurred from the 
failure of other houses during the recent crisis. On the Ist January, 1857, 
the apparent deficiency was £2,307, but the father of one of the partners 
advanced £6,000 to carry out operations, for which he is now an unsecured 
creditor. The profits of the year exceeded the ordinary losses, private 
drawings, &c., and the trading, it was stated, had been perfectly legitimate. 
Another feature was that the books had been well kept. The whole of the 
explanations being regarded as satisfactory, the resolutions prepared by Mr. 
Hollams, the solicitor, for a winding-up under inspection, were agreed to. 





THE ESTATE OF MESSRS, WIENHOLT, WEHNER AND Oo, 


A meztine of the creditors of Messrs. Wienholt, Wehner and Co., in the 
East Indian and Australian trade, who failed on the 11th December, was 
held on the 7th January, when the following statement, prepared by Mr. 
Clarke, the accountant, was presented :— 











Dr. 
To creditors unsecured, as per statement, viz.— 
Trade... pon ‘aid «» £29,758 7 9 
Permanent family loans... «» 17,597 7 6 
£47,355 15 3 
To creditors partially secured— 
Amount of claims ... ate naa 52,706 4 7 
Less estimated value of securities ... 43,975 0 0 
8,731 4 7 
To creditors fully secured— 
Estimated value of securities -» 46,855 0 8 
Amount of claims are i 41,757 12 7 
Surplus per contra ‘aa -. £5,097 8 1 
To liabilities on acceptance ... -» £146,907 1 5 
Viz. :— re 
Protected by other parties ... e» «= 46,304 11 7 


Secured by the docu- 
ments of produce in- 
voiced at -» £82,786 10 0 
Amount of bills «. 75,675 10 0 75,675 10 0O 








Surplus per contra ... £7,111 0 0 
Estimated to be claimed on the estate. 24,926 19 10 24,926 19 10 








£146,907 1 5 


To liabilities on bills receivable, as per 
statement yore pom --- £152,196 0 7 
Of which it is estimated will be proved 
on the estate ... 


eos eos eos 12,500 2 0 
To creditors to be paid in full ove 550 0 0 


£93,514 1 8 
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Capital on January Ist, 1856 





soe coe ee» £30,758 7 7 
Balance of profit and loss from January Ist, 1856, to 
December 11th, 1857 ae . sia -» 35,000 0 0 
£65,758 7 7 
And permanent family loans ... eve vee «- £17,597 7 6 
Cr. 
By cash and surplus securities in the hands of bankers ... £4,624 2 10 
By debtors— 
Good 200 + £21,270 18 11 


Doubtful ... ... £13,874 1 1 





Estimated to realise ... si is 7,000 0 0 
Bad ai a aie 506 15 4 





28,270 18 11 

Less creditors to be paid in full, per contra 550 0 0 
——_——_—_ 27,720 18 11 
By surplus securities in the hands of creditors ... «. 5,097 8 1 
Surplus on produce . eee eo ces 7,111 0 0 
Merchandise and other securities, as per statement .. 13,321 15 9 
Office furniture... at ove coe ose see 150 4 0 
6 





£58,025 9 
By outstanding debts and assets in India £66,871 3 8 


Which, at only 7s. 6d. in the pound, will yield... -» 25,071 13 6 








£83,097 3 0 


=. 


The estate, it will be noticed, showed about 17s. 9d. in the pound; but 
as the assets are principally Indian, the actual dividend could not be 
accurately estimated. They included a small indigo factory, and consign- 
ments of goods, which it was hoped might be realised without any great 
sacrifice, With the view of conducting a liquidation which should be 
satisfactory to the creditors, it was proposed to adopt the process of 
inspectorship, and three gentlemen were appointed to act with the debtors. 
In answer to questions, it was stated that the failure had been solely 
occasioned through the crisis, and that the item of permanent family loans 
had not been diminished. After the ordinary resolutions introduced to the 
notice of the meeting by Mr. Peachey, of the firm of Messrs. Oliverson, 
Peachey and Oo., were passed, one expressing sympathy at the difficulties 
of Messrs. Wienholt, Wehner and Co., was brought forward and carried. 
It was then announced that although the permanent family loans were 
unsecured, further assistance would have been rendered had the partners 
entertained an impression that they could have surmounted their embarrass- 
ments. Several creditors testified to the honourable conduct of Messrs. 
Wienholt, Wehner and Co., in their various business engagements, 
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THE ESTATE OF MESSRS. LUPTON, HOOTON AND CO. 


A meetine of the creditors of Messrs. Lupton, Hooton and Co., in the 
Manchester trade, who failed on the Ist, was held on the 11th January, 
when it was agreed to accept a composition of 17s. in the pound, payable 
by instalments at three, six, and nine months’ date. It will be noticed 
from the following statement, prepared by Messrs. Parrinton and Ladbury, 
that the estate shows a small surplus. Some surprise was therefore created 
when was announced that an offer of 16s. was about to be made. Aftera 
short discussion, it was resolved to take the amended proposal, a committee 
having been appointed to superintend the arrangement. Should the estate 
when ‘investigated not be able to pay the composition named, it is then to 
be wound up under inspection. The cause of suspension was the with- 
drawal of capital which had been left in the firm by a previous partner :— 


Dr. 

To creditors, as per list... eis «£29,786 14 9 
Less security held by creditors... -- 2,705 8 10 
—_——._ £27,081 § ll 

Liability on bills receivable discounted, and which will 
be proved on this estate vee soe ee co 515 6 0 

Ditto, ditto, considered good ... -.- £7,597 16 0 

Liability on acceptance, for which the firm has received 

a collateral security, but the tice will be 
proved on this estate ... aon 1,400 0 0 

Surplus (which would be increased by. ‘any value that 

may arise from the collateral security above-men- 
mentioned) ih ai im ie <a at 913 15 0 








£29,910 7 7 

Cr. —S— 

By stock in trade, at cost ... see coe coe «» £12,783 13 3 
Book debts— 











Good... vee oe vee soe ove oe 10,399 17 10 
Doubtful woe eee eee -- £950 5 3 633 10 2 
Bad... oe soe + 1,007 11 7 
Estimated produce eee ee - 136 1 0 
Estimated surplus to arise from acceptances. charged 
per contra ao coe eee 255 6 0 
Cash in hand and at bankers... . §6359:16 1 
Less — will be retained by bankers, 
against loss... eee oes eee 83 18 6 
275 17 7 
Bills in hand iia aie «- 5,865 12 5 
Estimated to produce ai sal a 5,718 19 11 


Lease of premises and fixtures, Nos. 53 
and 54, Bread-street, No. 6, Star- 
court, and Nos. 79 and 79}, Watling- 
street, held for the term of 21 years 
from Christmas, 1857, at the annual 
rent of £400, taken in balance-sheet, 
June, 1857 it Ga -» 1,700 0 0 
Expended thereon since thattime ... 1,005 8 10 





£2,705 8 10 





£30,203 5 9 








| 
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Held by cash creditors as security nade their debts, and 





deducted, per contra eee ss eee -- £30,203 5 9 
Less rent, taxes, gas, and salaries ... see oes ove 292 18 2 
£29,910 7 7 








THE ESTATE OF MESSRS. SABEL AND CO. 


A MEETING of the creditors of Messrs. Sabel and Co. was held on the 11th 
January, when the following statement was submitted by Mr. Saffery, of 
the firm of Palmer and Saffery, accountants, 


CLAIMS, 


To sundry creditors unsecured, viz:— 
On acceptances ... int ae «-» £15,396 14 








0 
On open accounts an si eee 8,432 6 3 
——_——— £23,829 0 3 
To creditor partially men coe ove 917 12 6 
Less securities held.. coe eos soe 850 10 6 
_—___ 67 2 0 
To creditors for advances on 300 shares in 
the London General Paper — as 
per contra.. eee 700 0 0 
Less value of life policy also held eee 50 0 0 
650 0 0 
To liabilities on acceptances on account of 
other parties pees ‘si eet a 5,856 1 4 
Of which it is expected claims will arise on 2,466 5 3 


To liabilities on bills receivable ... eos ©62312308 9 4 
Of which it is expected claims willariseon 2,424 12 2 
Less cash at bankers ected ae nie 200 15 0 
———_—- 2,223 17 2 














£29,236 4 8 
To balance deficiency £14,556 12 °5 
Outstanding liability of the late firm of 
Sabel and Sabel eee » £12,735 735 iW 6 6 
ASSETS, 
By cash in hand ... £323 7 9 
Bills receivable on hand considered 
good ... om “on eee eee 1,423 10 3 
Ditto doubtful ... - £563 3 3 


Estimated to realise 5s. per "pound —__—- 140 15 10 
Carried forward ee. £1,887 13 10 
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Brought forward -. £1,887 13 10 











By sundry debtors, good... aise om 7,051 15 11 
Consignments, balances outstanding ... 315 17 11 
Property — 

Stock in trade, cost ... no .. £5,415 9 9 
Office furniture, estimated to realise 200 0 0 
Household furniture, estimated to realise 400 0 0 
6,015 9 9 
£15,270 17 5 


Deduct claims to be paid in full... coo ove eee 591 5 2 


£14,679 12 3 
By balance ‘‘deficiency” _.... coe ooo oe we §=14,556 12 5 








£29,236 4 8 





Statement accounting for Deficiency. 








Dr. 

To deficiency as above Ses ooo ove eee ee £14,556 12 5 
Capital July 1st, 1856 ... eos sos eee eee 730 17 11 
Subsequent profits eee eee vee soe see 5,763 4 7 

£21,050 14 11 
Cr 


By cost of shares— 
In London General Paper Company ... £1,500 0 0 
(Held by creditor per contra.) 
In Caillaud’s Patent Tanning Company 750 0 0 





—_——. £2,250 0 0 
Trade charges, from June, 1856, to Dec. 
1857, viz.— 
Interest, discount, commission, &c. ... 2,357 13 5 
Salaries, rent, travelling expense, &c. 4,703 9 2 
——_ —_——— 7,061 2 7 
E. Sabel, drawing account eee see “a “ee 1,936 7 1 


Losses prior to stoppage, viz.— 
Doubtful and bad debts’ ... ee «(3,697 0 5 
Bills receivable (doubtful) ... ooo 422 7 5 
Consignments... eve vee see 113 0 0 


Losses on realisation, viz.— 
Household furniture ... — sie 380 0 0 
Office furniture eee aus eee 300 9 0 


680 0 0 
By losses in respect of bills, which 
should be provided for by other parties, 
as per contra, viz.— 
On our acceptances... sie woe ©6832,466 5 8 
On bills receivable... eve w- 2,424 12 2 
———————_ 4,890 17 5 


£21,050 14 11 
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Mr. Lawrence appeared for the principal creditors, and after some dis- 
cussion the meeting was adjourned to allow Messrs. Sabel and Co. time to 
consider the possibility of making a definite offer of composition of 9s. in 
the pound to the creditors. 





THE ESTATE OF MR. EDWARD SMITH. 


A meetine of the creditors of Mr. Edward Smith, woolstapler, who failed 
on the 15th December, took place on the 13th January, at which the 
following statement was presented :—The liabilities on bills appear very 
large, and an amount of £109,397 is expected to be proved against the 
estate. It was proposed to pay 3s. in the pound, secured at three months ; 
but subsequently the creditors, without accepting or rejecting the offer, 
appointed a committee to carry out a further investigation, and to report 
to an adjourned meeting. 
Dr. 
To creditors unsecured san ices son ese -. £68,967 12 1 
Creditors holding security ... +» £133,874 17 10 
Less— 
Value of security held by them ... 109,274 11 11 
_— 24,600 5 11 
Creditors fully secured... see 1,630 1 4 
Value of security held by W. C. 
SS Sree ae 


Surplus available as an asset contra 7,589 11 4 


Liabilities on endorsements of bills 

receivable ... ae sie -» 201,724 10 8 
Of which there are expected to be 

proved upon this estate ... -» 109,397 6 9 





109,397 6 9 








£202,965 4 9 


—_— _ 


Cr, ee a 

By stock on hand, estimated at... wan = «. £25,163 17 4 
Book debts ie a a i wi a 285 16 6 
Cash ... esi pes ian _ £146 1 11 








(Retained by bankers to meet liabilities) 











Cash with country agents ae eee =a i 169 6 5 
Surplus stock in hands of creditors ... 9... awe 7,589 11 4 
£33,208 10 7 
Less— 

Rent, taxes and small debts proposed to be paid in full 551 0 10 
£32,657 9 9 

Value of private estate, estimated at ‘oe ae 756 11 9 
£33,414 1 6 

















THE ESTATE OF MESSRS. SEWELLS AND NECK. 


A NuMERovs meeting of the creditors of Messrs. Sewells and Neck, lately 


engaged in the trade with Norway, who fai 


led on the 5th December, was 


held on the 14th January, at the London Tavern, when the following state- 


ment, showing a surplus of £57,581, was 


presented by Mr. W. Turquand, 


of Messrs, Turquand, Youngs and Co.’s, the accountants :— 


Dr. 
To creditors unsecured— 


On open accounts ... 
On bills payable 
On family deposits 


Creditors holding security— 


Securities held 
Claims 


Surplus subject to interest... 


Liabilities on bills payable accepted on 
account of the drawers who are re- 
turned as creditors for certain 
amounts, subject to their retiring 
our acceptances, as per statement 
page eee £97,618 5 4 

Of which, it is esti- 
mated, will be claimed 
against this estate 

Accepted on account of 
drawers who are 
debtors after retiring 
our acceptances, as 





r statement page 104,802 4 10 
Of which it is esti- 
mated will not be re- 
tired by the drawers 
202,420 10 2 


To liabilities on bills receivable— 


Amountrunoffandpaid 108,322 0 1 
Amount run off, not 

met by acceptors, but 

expected to be re- 

tired by drawers or 


endorsers... 29,766 0 1 
Expected to become 
claims ... -_ 4,118 5 10 


£40,632 1 2 
60,790 5 0 
22,656 7 4 








£124,078 13 6 


42,809 19 0 
41,389 8 3 


£1,420 10 9 


10,825 16 3 


9,742 0 0 


———s 


20,567 16 3 


4,118 5 10 





Carried forward ... £142,206 6 0 


£4,118 5 10 £144,646 9 9 
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Brought forward £142,206 6 0 £4,118 5 10 £144,646 9 9 
To amount still running, 
expected to be met by 
acceptors, drawers, 
orendorsers ... 137,972 0 1 
Expected to become 
claims ... ane 1,911 010 1,911 0 10 





£282,089 6 11 ————-—— 6,029 6 8 





£150,675 16 5 
Balance, being surplus of joint estate... oe -» 37,581 3 10 





£188,257 0 3 





Cr. 


By balances at bankers, subject to repay- 
ment of loan and to liabilities on bills 
under discount _ ea eee £5,755 17 10 


Bills receivable on hand . sok i a ee. £34,820 17 10 
By debtors— 

Considered good coe oes ooo -- 86,619 9 0 
Considered doubtful vee soe we 8 634 7 7 
Considered bad see ove --- 11,394 16 7 
13,029 4 2 

By property, estimated value ee ove -- 18,990 0 0 
Borregaard estate, estimated value, after deducting 

mortgages and other claims ... -- 30,000 0 0 


Bills of exchange and cash deposited as collateral secu- 
rity for payment of bills discounted and negotiated . 14,826 13 5 








£188,257 0 3 





By balance, being surplus of joint estate 
brought down -«. £37,581 3 10 
Partner’s private estates, estimated to 
realise +ea ae pa -- 20,000 0 0 
———_-——. £57,581 3 10 


Statement showing the Position of the Firm on 31st December, 1856, and 
accounting for present Surplus. 
Dr. 


To capital, December 31st, 1856 ... «5 £72,834 10 0 £72,834 10 0 
Mr. Joseph Sewell’s de- 
posit account ... £5,700 0 0 
Family deposits 22,656 7 4 





28,356 7 4 
101,190 17 4 








Carried forward « £72,834 10 0 
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Brought forward ... £72,834 10 0 
To profits from Dec. 31st, 1856, to Dec. 5th, 1857, viz.— 
Interest account balance ane «- £7,656 6 10 














Commission ae on —“ ee 13,217 14 6 
Insurance a ia ons ae 825 10 0 
Brokerage, postages, &c. aa a 462 14 3 
22,162 5 7 
Less expenses eee ses oo. 2,071 14 2 
—_———._ 20,090 11 5 
£92,925 1 5 
Cr. 
By partners’ accounts, from December 31st, 
1856, to December 5th, 1857— 
Drawings of Mr.C.Sewelland Mr. Neck £2,916 4 6 
Thomas Sewell, balance at his debit in 
general ledger ou ee -- 2,210 15 8 
5,127 0 2 
Deduct — Joseph Sewell, amount to his 
credit since December 31st, 1856... 1,903 7 2 
£3,223 13 0 
By losses, viz., 
Sundries—balance of profit and loss 
account ai sa penn one 4,348 010 
On estimated realisation 
of debtors aan £13,029 4 2 
Property ... eos 795 1 8 
Borregaard estate 600 4 4 
Securities held by credi- 
tors... non «» 1,420 10 9 
Holmsund Stock... -- 2,000 0 0 
Shipping in Norway ... 3,329 19 11 
—— 21,175 010 
——_————_ 25,523 1 8 
By liabilities— 
On bills payable ... Said tity «. 20,567 16 3 
On bills receivable or ‘aii -. 6,029 6 8 
— 26,597 211 





Surplus as per statement of affairs ... ... -» 37,581 3 10 


£92,925 1 5 








The announcement that the estate showed 20s. in the pound, leaving a 
large surplus, was received with much satisfaction, particularly when it 
was ascertained that of this sum £20,000 is derived from the separate 
properties of the partners. The Borregaard Estate, valued at £30,000 after 
deducting mortgagees and other claims, was originally purchased for 
£43,000; and the remaining assets can be steadily realised. It was 
explained by Mr. Hollams, the professional representative of the firm, that 
the suspension was entirely voluntary, Messrs. Sewells and Neck, notwith- 
standing the offer of assistance from the Bank of England and private 
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friends, having declined to proceed owing to the uncertainty which 
prevailed a few weeks since with regard to the trade of the north of Europe. 
They were not then aware that Norway could have so well withstood the 
effects of the crisis as has now proved to be the case, and they consequently 
hesitated to jeopardise the funds which would have been supplied for their 
use. The local government having stepped forward to the assistance of the 
mercantile community, they have been enabled to contend with their diffi- 
culties, and in credit they now present a strong contrast to other neighbour- 
ing countries. The assets being principally in Norway, the only favour 
Messrs. Sewells and Neck ask at the “ee of their creditors is an extension 
of time, and it is proposed to pay 20s. in the pound with 5 per cent. interest, 
by instalments, at six, twelve, eighteen, and twenty-four months. The 
resolution containing the proposal included a suggestion for the appointment 
of inspectors; but two of the creditors, Mr. Boyson and Mr. Churchill, 
intimated that there was no necessity for this provision, it being the 
interest of Messrs. Sewells and Neck to effect a liquidation to the best 

ossible advantage. Great sympathy was expressed during the discussion 

or the position to which the firm had been reduced through the panic of 
November and December; and it was unanimously decided that it was not 
desirable to enforce any supervision, 





THE ESTATE OF MESSRS. S. BEGG AND CO. 


A meetine of the creditors of Messrs. 8. Begg and Co., engaged in the 
Australian trade, who failed on the 7th December, was held on the 13th 
January, when the subjoined statement, prepared by Mr. Tuppling, the 
accountant, was presented. The debts, it will be noticed, represent £18,769, 
and the assets £10,239, showing a dividend of about 12s. in the pound; 
but as some of the latter are considered to have been overestimated, the 
nearer amount is regarded as 10s. A proposal to pay 8s. by instalments, 
the last one secured to the satisfaction of a committee, was, after a general 
discussion, adopted. The professional representatives of the firm are 
Messrs. Hudson and Francis. 




















Dr. 
To creditors, viz. :— 
Of S. Begg and Co. aon es £4,387 10 5 
Of S. Begg wom oes on 12,146 6 3 
In Melbourne, September 30th, 1857 1,574 11 5 
£18,108 8 1 
To creditors secured ... sie _ 3,792 1 11 
Estimated value of property in 
their hands os oat oak 3,906 2 6 
Surplus, see contra wae 114 0 7 
To liabilities, viz. :— 
On bills receivable or «- «=6: 12,440 0 OO 
On consignments eee 1,110 6 6 
£13,440 6 6 
Of which the sum of is considered bad ... can 661 2 2 


£18,769 10 3 
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Cr. 
By debtors, viz. :— 
Good coe eee eee -- £1,000 0 0 
Doubtful ... _ £678 14 0 
Estimated to produce... coe 339 7 0 
£1,339 7 0 
Bad eee eee 1,120 6 9 
Debts in Melbourne on Sept. 30th, 1857, estimated at 1,700 0 0 
Estimated value of property in the hands of creditors 
over and above the advances thereon ae me 114 0 7 
By property, viz. :— 
J = la ian ia aw @n370 3 7 
Shipments in or on the way to Mel- 
bourne... en i sae 3,250 0 0 
Life policies ne ove coe 250 0 0 
6,670 2 7 
By balance of cash, viz. :— 
At London and Westminster Bank 318 9 
Inhand ... ese eee eee 386 13 8 
Bill receivable coe = ove 24 14 10 
415 7 3 
Deficiency ae eae oe eee _ ae 8,530 12 10 
£18,769 10 3 











THE SELECT COMMITTEE ON THE BANK ACTS. 


In the House of Commons on the 8th February the Chancellor of the Ex- 
cheqzer moved the nomination of the following members to serve on the 
Select Committee on the Bank Acts, viz.:—The Chancellor of the Ex- 
chequer, Mr. Disraeli, Sir James Graham, Mr. Spooner, Sir Charles Wood, 
Mr. George A. Hamilton, Mr. Gladstone, Mr. Cayley, Sir Francis Baring, 
Mr. Vance, Mr. Cardwell, Mr. Blackburn, Mr. Wilson, Mr. Horsfall, 
Mr. Weguelin, Mr. Hankey, Mr. Hope Johnstone, Mr. Ennis, Mr. Puller, 
the Earl of Gifford, Mr. Fergus, Mr. John L. Ricardo, Mr. Price, Mr. M. 
Tucker Smith, and Mr. Glyn. 

Mr. Cayley suggested that the hon. members for Bath and Cambridge- 
shire should be added to the committee. 

The Chancellor of the Exchequer said that he had substituted the hon. 
member for Liverpool for the hon. member for Cambridgeshire, because it 
had been represented to him that there was a want of commercial members 
on the committee. He had no personal object in the nomination, but he 
submitted that the committee was already a large one. 

Mr. Greer hoped that the Chancellor of the Exchequer would not insist 
on the nomination of the committee that evening. He hoped that mer- 
cantile men and the representatives of the railway and shipping interest 
would be added to the committee. 

Mr. Bentinck said that one would imagine from what was constantly 
said in that House that England was composed of nothing but cities and 
boroughs, and he must enter his protest against the system which was now 
invariably adopted of endeavouring to supersede the agricultural interests 
in committees, 
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Mr. Tite did not complain of any personal discourtesy in his name being 
omitted from the committee, but, teins connected with the joint-stock 
bank interest of the city of London, and having diligently attended the 
sittings of the committee, he should have been glad to continue to be a 
member if the public interests had required his attendance. 

Mr. Ball could not suppose that any personal discourtesy was intended 
to him. It happened, however, that eighteen out of the twenty-five mem- 
bers cf the committee were connected with commerce, and it was not fair 
to the agricultural interest that it should only be represented by seven 
members. 

The Chancellor of the Exchequer disclaimed any fecling of personal dis- 
courtesy towards the hon. gentleman (Mr. Ball), whose good temper and 
— were recognised by members on both sides of the House. (Hear, 

ear.) 

Mr. Henley could not admit that the agricultural interests were not 
deeply interested in this question. The question of the country banks was 
involved, and it was ill-judged to put off from the committee an hon. 
member (Mr. Ball) who was so well acquainted with this particular branch 
of the subject. (Hear.) 

Mr. Cairns believed that great satisfaction would be felt in Scotland and 
Treland that the banking interests of those countries were about to be 
better represented on the committee than they had hitherto been. 

Lord J. Manners thought that there was no ground for dismissing the 
hon. members for Bath and Cambridgeshire. The latter hon. member was 
in an especial manner the representative of the tenant farmers of England, 
who were greatly interested in this question. (Hear.) 

Mr. Price thought that the joint-stock banks and country banks of issue 
had a claim to be represented, but he had no wish to sit upon the com- 
mittee. 

After a few words from Sir J. Shelley, 

The Chancellor of the Exchequer consented to the omission of the two 
ag objected to, and to move the restoration of those of Mr. Ball and 

r. Tite. 

It was then agreed that the committee should consist of twenty-five 
members, and the following gentlemen were appointed :—The Chancellor 
of the Exchequer, Mr. Disraeli, Sir J. Graham, Mr. Spooner, Sir Charles 
Wood, Mr. G. A. Hamilton, Mr. Gladstone, Mr. Cayley, Sir Francis 
Baring, Mr. Vance, Mr. Cardwell, Mr. Blackburn, Mr. Wilson, Mr. Weguelin, 
Mr. Hankey, Mr. Hope Johnstone, Mr. Ennis, Mr. Puller, the Earl of 
Gifford, Mr. Fergus, Mr. John L. Ricardo, Mr. Tucker Smith, Mr. Glyn, 
Mr. E. Ball, and Mr. Tite. 








TRADE OF THE UNITED KINGDOM. 


Tne Board of Trade returns for the month of December were issued on 
the 15th February, and exhibit a reduction of £2,897,185 in the 
declared value of our exportations, the total for the month being 
£7,148,041 against £10,045,226 in 1856, and £8,815,442 in 1855. 
The chief falling off was in Manchester goods, but there was also a 
heavy diminution in linens, silks, and woollens. 

These returns comprise also the totals for the entire year 1857, of 
which an abstract is given in the following tables. Notwithstanding 
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the reaction in the closing months, the aggregate value of our exporta- 
tions was beyond any former amount, the increase being £7,328,289 as 
compared with 1856, and £26,467,152 upon 1855. Among the items 
of increase machinery is most prominent, affording a strong indication 
of our mechanical progress, and also of the stimulus imparted by the 
unnatural prices so long paid for produce of all kinds to a development 
of foreign and colonial factories. Coal likewise, partly from this cause, 
has been shipped in extraordinary quantities. Metals figure next in 
importance, and then woollen and cotton goods and leather. Linens 
and silks show a reduction. 


DecLaRED VALUE OF EXPporRTATIONS. 


























as a 1856. 1857. Increase. | Decrease. 
Apparel and slops ... ...  ...| £1,816,310) £2,153,393) £337,083 — 
Beer and - ees eee nee eee 1,455,043] 1,592,130) 137,087 
Books ali cae said. Sag pea 425,355 421,692 =~ 3,663 
eal nattvremmipen ea 693,777 562,151 — 131,626 
Candles a a eee 305,137 281,313 ~~ 23,824 
eee et 160,232 113,892 — 46,340 
Coalsandculm ... ... .. ... 2,826,582) 3,200,551) 373,969 — 
Cordage... ... so sso soe ooo] 278,432] — 246,897 = 31,535 
Cottons... ... see cee vee eee} 30,204,166) 30,421,056] 216,890 _ 
Cotton yarn... 1.4. 2. eee ee} 8,028,575) 98,691,853] 663,278 _— 
Earthenware... ... ... «| 1,334,118} 1,488,668) 154,550 —_ 
ee oie ae. eae” cate nae 519,795) 651,534) 131,739 — 
ee ee 208,103 288,868 80.765 — 

Glass... a a ae 581,972 657,720 75,748 _ 
Haberdashery i dh me a ae 3,895,945] 257,587 — 
Hardwares ... ... se «+ «| 3,747,598] 4,016,327] 268,729 — 
Leather coe cee cee cee weet = 1,056,451] 2,301,076) 544,625 — 
Linens ... 0... see cee eevee] |= 4,887,780] 4,511,454 — 376,326 
Linen yarn ... 1... se see eee] 1,365,980) 1,647,879] 281,899 — 
Machinery ... ... 2. see eee] 2,716,453) 3,883,023) 1,166.570 — 
Tron and steel... ... «2.  «2-| 12,966,109} 13,594,328] 628,219 — 
Copper and brass... ... ...  ...| 2,648,259) 3,115,921) 467,662 _ 
Lead... see cee ceed «= '734,204] «= '728,002} os — 6,202 
Tin cco cee coe cee eee vee} © 1,046,842] 1,799,603) 152,761 — 
Oil seed peers eee wee 664,214 — 415,534 
Painters’ colours... a 435,813 442,719 6,906 — 
Pickles and ne oe ows 394,164 355,496 _ 38.668 
Plate and arta ean oe 481,317 544,533 63,216 _— 
Salt os Sa 401,182 341,019 —_ 60,163 
| mmr me ee _— 43,577 
Boap eevee cee cee cee ee 276,242 239,969 —_ 36,273 
a tn ae a se sek See 608,499 759,426} 150,927 _ 
Bpirite 22. cee coe cco cee cee 998,445 751,565 os 246,880 
Stationery ... 22. ceo see ove 720,390) 743,548 23,158 _— 
Oe ore 806,445) 356,894 —_ 449,551 
Wool a ee ee Nee 950,193} 1,088,918} 138,725 a 
Woollens soe ese cee cee eee} 9,500,428] 10,705,421] 1,204,993 — 
Woollen Yarn ese eee] 2,889,642] 2,941,765 52,123 — 
Unenumerated articles. eee eee} 8,376,753] 9,035,995) 659,242 _ 

Total... ... 12. see oee/115,826,948]122,155,237 
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With regard to imported commodities there are few very extraordi- 
nary features, the general consumption having been steady. The im- 
portation of tea, however, shows a considerable decrease, while in the 
quantity taken into use there has been an augmentation. Wheat, flour,’ 
and Indian corn exhibit a reduction both in imports and consumption. 
In the arrivals of grain of other descriptions there has been an increase. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 





Months ending Nov. 30, 1856, Imported. Home Consumption. 
and Nov. 30, 1857. 





1856. 1857. 1856. 1857. 





Grain, wheat, qrs. ... ... -.| 4,072,833 | 3,437,957 | 4,107,941 | 3,475,234 
Grain of other descriptions, qrs.| 2,317,560 | 3,877,443 | 2,334,661 | 3,921,780 
Indian corn, qrs....  ...  «. «+-| 1,777,813 | 1,150,783 | 1,788,212 | 1,158,752 
Flour and meal, cwt.... .. 3,977,780 | 2,179,240 | 4,024,738 | 2,213,261 


Provisions—Bacon, &c. &e., owt. 853,425 789,466 Free. Free. 
Butter and cheese, cwt. ... ...) 919,715 837,586 894,642 828,601 
Animals, No. < ‘she ‘exe sa. ee 280,847 Free. Free. 


Eggs, No. 0. ... see eee ee} 117,230,600/127,039,600)117,395,600 127,011,200 
Cocoa, Ib... i. uss se see] 7,343,475 | 7,256,520 | 3,762,724 | 2,777,194 
Coffee, Ib. 2... 12. wee eee +2-(56,992,116 [58,912,629 |35,140,252 (34,518,555 
Sugar, cwt. ... 2. ws. eee eee} 7,761,240 | 8,391,615 | 7,240,636 | 7,348,533 
Tea, Ib.... 12. cee cee cee vee) 86,200,414 164,494,297 (63,295,643 |69,159,843 
Rice, cwt. ... 1... see eee} 3,692,001 | 3,432,307 | 1,439,726 | 1,509,944 
Spirits, gallons ... ... ...  ...| 9,905,338 | 9,593,993 | 4,986,084 | 4,715,638 
Wines, gallons ... ... ...  ...| 9,481,880 [10,340,094 | 7,365,874 | 7,044,636 
Tobacco, lb.... 1... 22. .se  s0e/46,664,665 43,748,012 |32,579,168 |32,856,913 
Currants, figs and raisins, ewt...| 618,318 726,137 494,325 441,306 
Lemons and oranges, bushels ..! 695,593 932,659 719,028 917,899 
. i ae .--/11,272,998 5,926,683 | 3,999,128 | 3,837,428 
a= ll a “| 28,718 |  53,350| 18,388 | 16,033 

















The following are the comparative imports and exports of raw 
material, showing an increase in all except hemp and cotton :— 











Years ending Dec. 31, 1856, Imported. Exported. 
and Dec. 31, 1857. é 
1856. | 1857. 1856. 1857. 
Flax, cwt. ... ... se 2 «| 1,637,014; 1,866,250) — ve 
Hemp, cwt ... 0. wu. see cee] 1,527,726] 1,439,622} — io 
Raw silk, Ib... «1... «| 7,383,672! 12,077,931| 1,438,598 | 1,706,625 








Cotton, cwt.... 1. cee cee eee} 9,141,842! 8,654,777] 1,309,472 | 1,177,935 
Wool, Ib. ... sss see ae eee 113,236,899/127,390,885|26,597,809 [36,356,348 
Tallow, cwt. . | 1,122,736} 1,215,023) — = 











Of silk manufactures the totals stand thus :-— 





Years ending Dec. 31, 1856, Imported. | Home Consumption. 
and Dec. 31, 1857. 





1856. 1857. 1856. 1857. 








Silk manufactures of Europe, lb.| 904,813 726,774 879,821 705,663 
Ditto of India, pieces ... ...| 601,461 370,307 108,193 93,014 
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THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, February 11 :— 


DEBTOR. 


F. c. | CREDITOR. P. c. 
Capital of the Bank ...... 91,250,000 0 | Cashinhand .......... seees 83,778,797 87 
RN i icastin 91,250,000 0 | Cash in the branch banks 199,075,277 0 
Profits in addition tocapital Commercial bills overdue 3,476,446 61 
(Art. 8, Law of June 9, Do. discounted, but not due 244,372,439 97 
SET -casccsnsisscimbicatiicie 1,435,505 74 | Ditto in the branch banks 228,551,219 0 
Reserve of the Bank ...... 12,980,750 14 | Advanced on deposit of 
New reserve .......... Riese - 9,128,000 0 TD ice: scccsasaneccces - 2,040,000 0 
Ditto in landed property... 4,000,000 0 | Do. by the branch banks 2,138,900 0 
Bank notes in circulation 528,048,800 0 | Do. on French public secu- 
Ditto of the branch banks 44,653,050 0 GE  ccesith ouceeeneaeneas 23,472,300 0 
Bank notes to order ...... 5,871,408 26 | Do. by the braneh banks 7,893,880 0 
Receipts payable at sight 3,039,342 0 | Do. on railway securities 48,805,555 90 
Treasury account-current, Do. by the branch banks 13,975,286 0 
GIN — sertnecinnancenens 78,635,287 27 | Do. on Crédit Foncier serip 225,609 0 
Sundry accounts-current... 117,626,948 51 | Do. on branch banks scrip 100,000 0 
Do. with the branch banks 28,389,515 © | Do. to the State on agree- 
Dividends payable ......... 2,157,895 25 ment of June 30, 1848... 50,000,000 0 
Discounts aud sundry in- Government stockreserved 12,980,750 14 
Pen 1,424,466 31 | Ditto disposable ............ 52,189,482 3 
Commission on deposits... 4,488,846 92 | New shares, not settled .. 42,114,573 0 
Re-discounted during the Hotel & furniture of theBk. 4,000,000 0 
last six months ......... 2,209,982 52 | Landed property of the 
Sundries 2... sessccceeeee 3,222,270 97 branch banks .w..000... 5,663,617 0 
Expenses of the Bank ... 466,394 52 
Premium on the purchases 
of gold and silver ...... 4,438,549 86 
Sundries ............ sosaseese — 











F. 1,029,759,068 89 F. 1,029,759,068 89 





Certified by the Governor of the Bank of France, Dz Germiny. 


These figures are favourable as regards the strengthening of the position 
of the establishment, but they show a general contraction of business. 
There is an increase of £1,260,000 in the stock of bullion, which now 
stands at £11,315,000, while in the notes in circulation there has been a 
diminution of £350,000. There has been a reduction of £1,160,000 in the 
deposits, and of £2,840,000 in the discounts; but the Treasury balance 
shows an augmentation of £640,000. In the advances on railway stock 
there has been the rather large increase of £544,000, while those on rentes 
have been reduced by £17,500. 








THE WESTERN BANK OF GLASGOW. 


THE special meeting, called for the purpose of confirming the resolution 
come to at the meeting on the 30th December to wind-up, and another 
special meeting for the appointment of liquidators, took place on the 2nd 
February, in the Trades’-hall, Glasgow, Mr. James Dunlop, of Clyde Iron- 
works, in the chair. The meeting was attended more largely than any of 
the former ones. 

The chairman proposed the first resolution—‘‘ That this meeting confirm 
the resolution passed at a special general meeting of the company on the 
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30th December last, requiring the company to be wound up voluntarily.” 
Mr. R. Wilson seconded the motion, which was passed unanimously. 

Mr. Fleming read a statement with regard to the bank’s affairs, as they 
appeared at the 15th January last in comparison with the 9th Novem- 
ber. From this statement there appeared a considerable reduction on 
various items under the head of liabilities, but as these were met by a 
corresponding reduction under the head of assets, the result was to bring 
out, as before, a deficiency of £304,692. Mr. Fleming, in the course of 
his remarks, stated that the cash in hand available for the Western Bank 
amounted to nearly £450,000. He also took occasion to mention that a 
shareholder in the bank had put £20,000 into his hands to apply to the 
payment of small deposits and other trifling sums. 

Mr. Ewing submitted the following resolution—‘‘ That Robert Lumsden, 
Inspector of the Bank of Scotland, James Simpson Fleming, present 
manager pro tempore of the Western Bank, Charles Gardiner, accountant, 
in Glasgow, and Samuel Raleigh, accountant, in Edinburgh, be severally 
appointed liquidators in terms of the Act, for the purpose of winding-up 
voluntarily the affairs of the company. Mr. M‘Clelland seconded the 
motion. Carried nem. con. 

Mr. Blackadder then moved the following resolution—* That the remu- 
neration to be paid to the said liquidators shall be and is here fixed as 
follows :—The sum of £2,000 sterling per annum to Robert Lumsden, and 
£1,000 sterling per annum to each of the said James Simpson Fleming, 
Charles Gardiner and Samuel Raleigh, during the first two years ; at the 
end of which time, said remunerations shall be subject to revision, either 
by agreement, or, in case of difference, by arbitration.” Mr. Bryson se- 
conded the resolution, which was unanimously adopted. 

Captain Maconnochie hoped that the meeting would distinctly express an 
opinion that these liquidators would be bound to show to any shareholder 
making inquiry the whole books and documents connected with the busi- 
ness, and to throw no obstacles in the way of those shareholders who 
wished data upon which to institute proceedings against the directors. 

This proposal of Captain Maconnochie’s was supported by various share- 
holders and finally agreed to. 

Mr. Bell moved the appointment of a committee of shareholders to co- 
operate with the liquidators. 

Mr. Whigan Tertius seconded the motion, which was carried unani- 
mously. 








Banking and Commerrial Law. 


SPECIAL INDORSEMENTS ON BILLS OF EXCHANGE AND 
PROMISSORY NOTES. 
Tue case of Sigourney v. Lloyd, which we gave at length in our 
last number, is very peculiar, and in applying the doctrine it 
established to any subsequent case it is necessary to be cautious 
in observing that the facts are analogous. It appears to create 
an exception to the rule we propose to discuss in this paper, 
and which rule is:—that when a bill has been once indorsed 
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in blank no subsequent indorse can restrain its negotiability by 
a special indorsement. 

In Sigourney v. Lloyd it seems doubtful whether the words 
used constituted an indorsement. They seem rather to amount 
to what Mr, Justice Wilmot, in Edie v. The East India Company, 
1 Bla. R. 295, calls a mere naked authority to a person to receive. 
That judge there said :—“ There is a great deal of difference 
between giving a naked authority to receive it, and transferring 
it over by indorsement. And Idoubt whether he can limit his 
indorsement of it by way of assignment or transfer to another, 
so as to preclude his assignee from assigning it over as a thing 
negotiable, for the assignee purchases it for a valuable consi- 
deration, and therefore purchases it with all its privileges, qua- 
Jities and advantages, one of which is its negotiability. ‘To be 
sure he may give a mere naked authority to a person to receive 
it for him. He may write upon it, ‘ Pray pay the money to my 
servant, for my use,’ or use such expressions as necessarily import 
that he does not mean to indorse it over, but is only authorising 
a particular person to receive it for him and for his own use.” 

In Smith v. Clarke, Peake’s Reports, 225, Lord Kenyon said :— 
“ The fair holder of a bill may consider himself as the indorsee 
of the payee, and strike out all the other indorsements. This 
special indorsement being made after the payee had indorsed it, 
cannot affect the title of the present plaintiffs.” That case was 
preceded by the cases of Edie v. the East India Company, Peacock 
v. Rhodes, and Archer v. the Bank of England—all to the same 
effect ; and has been followed by the late case of Walker v. Mac- 
donald, 17 Law J., Ex. 377, where the Court said :—‘‘ The case 
of Smith v. Clarke, which was cited in the course of the agree- 
ment, establishes the proposition which has ever since been 
acted upon, that where a bill has once become negotiable, no 
person can afterwards restrain its negotiability.” 

(To be continued.) 
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IN RE THE BANKRUPTCY OF MESSRS. HARRISON AND CO, BANKERS, OF HULL.— 
EX PARTE BARKWORTH. 


Tus case came before the Lords Justices of Appeal on the 30th January, 
in the form of an appeal from the decision of Mr. Commissioner Ayrton, 
of Leeds. 

It appeared that at and prior to the bankruptcy of the bankrupts, Messrs. 
Harrison and Co., bankers, at Hull, Messrs. Froggart and Co., timber mer- 
chants, of the same place, had an ordinary current account with them as 
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their customers. At the date of the adjudication, the bankers held certain 
short bills of exchange, which had been deposited with them by Messrs. 
Froggart, and for the full amount of which the latter had, at the time of 
the deposit, been credited in their account with the bankrupts. The ques- 
tion upon the appeal was, whether Mr. Commissioner Ayrton, of the Leeds 
district, had properly decided that the bills were the property of the cus- 
tomers, and ought to be delivered up to them by the assignees. 

Their lordships dismissed the appeal, directing that the respondents 
should have their costs out of the estate, and leaving those of the assignees 
to be disposed of by the commissioner. 





THE HASTINGS OLD BANK.—IN RE HILDER AND SMITH. 


THERE was a meeting in this case at the Court of Bankruptcy on the 5th 
February, before Mr. Commissioner Fane. The only noticeable feature 
was a complaint by Mr. Bagley that Mr. Hilder, one of the partners in the 
bank, had not discharged his duty to his creditors. The bankrupt declined 
to sign his balance-sheet. A most important book had been destroyed by 
his wife after the bankruptcy. A sum of £300 was unaccounted for. A 
few days before the bankruptcy Mr. Hilder made cross entries in his books. 
A stock or balance-sheet referring to a sum of £1,700 was not forthcoming. 
Some of the notes comprising this sum had been traced to several persons, 
including John Hilder, the bankrupt’s son. These were preferential pay- 
ments. The book destroyed by the bankrupt’s wife was a private ledger, 
and at page 19, as was ascertained from references in the Robertsbridge 
books, was contained the account of John Hilder. John Hilder had ae 
a proof against the estate. The assignees believed that he was a debtor, 
instead of a creditor. Some of the entries in the Robertsbridge books 
were made by John Hilder, the son, and referred to the private ledger as 
“P.L.” The bankrupt stated that owing to his age and infirmities, he 
allowed his son to make entries in his books. Mr. Bagley, however, urged 
that the bankrupt had told his son to help himself to money, and that he 
had helped himself accordingly. The order was unlimited. 
An adjournment was ordered to the 11th March, 





THE WORCESTER BANK. 


Tue balance-sheets of Messrs. Farley and Co., bankers, of Worcester, were 
filed on the 8th February, in the Bankruptcy Court, being within the 
statutory time, a circumstance heretofore unknown in connexion with a 
matter of such magnitude. It exhibits an amount due to creditors, in the 
aggregate, £85,000; and in circulation, £3,900; total, £88,900. On the 
other side are good and secured debts, £29,000; property, £8,700 ; bills 
and cash in hand, £6,500; total, £43,200; and the deficiency, £40,000. It 
may be therefore expected that the joint estate will pay nearly 10s. in the 
pound ; and if the expectations from the late Mr. Lavender’s estate are 
carried into effect that dividend will be a matter of certainty. The balance- 
sheet commences in June, 1848, at the death of Mr. George Lavender, 
leaving Mr. Owen and Mr. Gutch the only remaining partners, at which 
time the capita] had been reduced £5,600. It may be said that the bank 
had been languishing for several years previously. Besides the balance- 
sheets of June, 1848, and at the suspension, the series of accounts comprise 
a satisfactory statement of affairs at Mr. Lavender's death in June, 1846, 
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when the capital was £21,000. Bad debts to an enormous amount have 
been written off. The partners’ drawings have been very moderate, and it 
is quite certain that the stoppage was at last brought about by the ex- 
haustion of means in advances to parties who were unworthy of credit. 
The private balance-sheet of Mr. Owen and Mr. Gutch shows that if the 
claims of Mr. Lavender’s estate are relinquished there will be about £10,000 
surplus to go over to the joint estate. 





IN RE THE NORTHUMBERLAND AND DURHAM DISTRICT BANKING COMPANY.— 
WINDING-UP. 


Tuis case has been brought before Vice-Chancellor Kindersley, in the 
Court of Chancery. It came before the Court on the presentation of cross 
petitions; one by two gentlemen named Milner and Cookson, one being a 
creditor and the other a shareholder, for the voluntary winding-up of the 
company under the recent act of Parliament, and the other for the com- 
pulsory winding-up under the Winding-up Act. The points raised 
appeared to be two; first, whether the winding-up should be voluntary or 
compulsory ; and secondly, whether Mr. Coleman and Mr. Williams should 
be added to the present liquidators.—Mr. Bailey appeared for the petition 
for a voluntary winding-up, and contended that the liquidators now 
appointed were perfectly competent and proper, viz., Messrs. Elliot, Bain- 
bridge and Fain, and ‘contended that under the voluntary winding-up 
everything necessary could be done. Mr. Greene appeared for Messrs. 
Glyn and other creditors, and proposed that Mr. Coleman should be added 
to the number; Mr. Bagshawe and Mr. Jessel, for other creditors, took the 
same view, Mr. Amphlett and Mr. Cotton, for the Banks of England and 
Scotland, being creditors to the amount of £500,000, supported the com- 
— winding-up, or, at all events, the appointment of Mr. Coleman. 

t was stated that the liabilities of the bank exceed £2,000,000, and that 
in order to cover the deficiency of assets a call of £15 for every £10 share 
will be required. The point in the case, if point it can be called, where 
the .whole thing was a mass of confusion, appeared to be whether the 
Vice-Chancellor. had power to direct a call, and if directed, power to 
enforce it. : 

The Vice-Chancellor gave judgment on the 16th February. He said the 
object of one petition was for a voluntary winding-up, and the other was 
the petition of four firms, asking if there were a voluntary winding-up, 
that there should be added two coadjutors, Mr. Williams, of the firm of 
Glyn and Co., and Mr. Coleman. Premising that there could be no ob- 
jection personally either to Mr. Coleman or Mr. Williams, he was of opinion 
that three liquidators were better than five or seven; therefore, he should 
direct the present liquidators to continue their services, without any addi- 
tion, and that it should be a voluntary winding-up, subject to the following 
restrictions under his own suspervision :—First, the liquidators should not 
bring any action or institute any suit against shareholders for calls without 
the leave of the Court; secondly, that the liquidators should not com- 
pound, or compromise, or release any debt or claim as between shareholders 
and the company, or creditors or debtor, except under the sanction of the 
Court ; and thirdly, that under the 17th section of the Act of 1857, the 
creditors should, if they thought proper, appoint a committee, the Court 
giving every facility by access to accounts, &c., with liberty to any creditor, 
shareholder, liquidator, or other person to apply. 
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Reports of Joint-Stork Banks. 


_—_—_— 


BANK OF BOMBAY, 


Notice is hereby given, that a dividend for the half-year ending 31st 
ultimo, of rupees forty-five per share, being at the rate of 9 per cent. per 
annum on the capital stock of the bank, will be paid to the proprietors, on 
and after Wednesday, the 13th inst. 

The transfer books are closed from this date until the payment of the 
dividend as above. 

By order of the board of directors, 
Joun Stuart, 

Bombay, 5th January, 1858. Secretary and Treasurer. 

Statement of the Affairs of the Bank of Bombay on the 31st December, 1857. 
LIABILITIES. 


To proprietors’ capital... ee ee Rs. 52,25,000 0 0 
Bank notes and post bills in’ circulation ... -. 89,74,038 2 7 
Deposits and all other liabilities ... eos 22,49,432 10 9 

4 
8 


Reserved fund, including profit for the half-year ee. 4,33,742 2 





Rs. 1,68,82,212 15 





ASSETS. 
By Government securities ... eee eee Rs. 40,48,000 0 0 
Loans and cash credit accounts on deposit of securi- 
ties eee ooo eee oes --» 51,66,082 12 8 
Bills discounted eos eee ose --» 26,09,877 13 8 
Other securities ae as aia ew.  2,54,432 12 5 
Cash on hand oe wie ole --- 48,03,819 8 11 





Rs. 1,68,82,212 15 8 





Profit and Loss Account, 


To six months’ dividend on the capital stock, at the rate 

of 7 per cent. per annum, paid on the 6th July, 
1857 soi ae “ a ie Rs. 1,82,875 0 0 

Six months’ dividend, at the rate of 9 per cent. per 
annum, payable on the 13th instant en eo 2,35,125 0 0 
Balance of reserved fund ne oes non -- 1,998,617 2 4 





Rs.6,16,617 2 4 





ee 

By balance of reserved fund on the 31st December, 1856 R.54,573 13 4 
Profit of the year ending 31st December, 1857, after 

paying all the current expenses of the bank -- 5,62,043 5 0O 





Rs.6,16,617 2 4 





—— 
Published for the information of the proprietors, 
By order of the board of directors, 
Joun Stuart, Secretary and Treasurer. 
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SHEFFIELD BANKING COMPANY. 


Tue twenty-sixth annual meeting of this bank was held on Friday, the 
29th January, Mr. S. Bailey in the chair, when the following report and 
accounts were presented and adopted. 

The first subject which the directors have to mention on the present occa- 
sion is that those measures for the increase of the capital of the company, 
and for the completion of the new deed of settlement, which were briefly 
adverted to in their report of last year, as then in progress, have been since 
carried out. New calls have been made and new shares issued, as will be 
more particularly set forth in the sequel. One effect of these measures 
has been an accession of new shareholders, who now, for the first time, 
have an opportunity of being present at a general meeting of the 
company, and hearing a statement of its affairs. The latter part of 
the past year, as every one must be aware, has been a period of 
great solicitude to the directors, requiring more than usual vigilance 
and attention to the important interests entrusted to them. A com- 
mercial convulsion, such as this country has scarcely ever before 
experienced, could not happen without bringing with it responsibilities of 
no light character. It became necessary for the directors, amidst the 
difficulties which ensued, when every day seemed teeming with fresh 
disasters, so to steer their course that they might both protect the company, 
and, as far as compatible with that paramount object, assist its customers 
to weather the storm. They are happy to say that the bank has passed 
through the crisis, not only without damage, but without any material 
hindrance to the pay of its career, proving the soundness of that 
system on which, from the tirst formation of the company, its concerns, as 
far as practicable, in the face of some opposing customs and prejudices, 
have been conducted. The returns of the bank in 1857, notwithstanding 
all these vicissitudes, have rather exceeded those of the preceding year, 
and the balance of profit and loss account shows a net gain correspondingly 
increased, being £30,847 12s. 5d., against £28,858 8s. 5d. in 1856. 

‘ _ distribution which the directors have made of this amount is as 
OLLOWS :— 


Dividend on paid-up capital at the rate of 174 per cent. ... £24,258 5 11 
Income tax pam si oa ae saa oe oo. £408 6 C 
Surplus fund... oni die on iia sain coe §6€.: 157 dC 








£30,847 12 5 

a 

For this dividend, warrants will be immediately issued to the share- 
holders, payable on the 5th proximo. It may be well to add that the per 
centage is calculated on the old shares for a year, but on the new shares 
from the day of payment appointed for each call. At such times as the 
present, the subject of losses, from commercial failures, is naturally looked 
to with anxious interest. The directors have, therefore, more than or—- 
dinary satisfaction in making the communication that follows:—The 
whole amount of bad debts, which, after a close inspection of the accounts 
as they stood on the 31st of last December, they have had to write off is 
only £85 18s. 1ld. But this small loss is not the only circumstance in 
the case for congratulation. From several sources the bank has recovered 
small debts formerly treated as lost, to the amount of £47 15s. 9d.; and 
in addition to this the directors have to record the receipt from Messrs. 
Ibbotson Brothers and Co. of £211 18s. 6d., being the entire loss sustained 
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by the bank in their account when they compromised with their creditors, 
and which was placed in due course amongst the bad debts of the year 
when it occurred. Putting these recovered sums on one side, and the 
losses before mentioned on the other, the directors find an actual gain 
in the bad debt account of £173 15s. 4d.—a singular result in a year 
of extraordinary mercantile disaster. The upright and honourable con- 
duct of Messrs. Ibbotson Brothers and Co., in thus repaying to their 
creditors debts from which they had received a legal discharge, cannot 
fail to be felt as it deserves by the community in which they live, and 
could not with propriety be passed over here without a tribute to its 
moral and social value, especially as it presents a striking and cheering 
contrast to those stupendous instances of commercial fraud and forgery 
which have disgraced the age. 

The next topic on which the directors have to report is the state of the 
surplus fund. 


In the last report it stood at sae eee coe -. £54,997 18 6 
To this sum are now to be added the following items :— 

Premiums on shares allotted during the past year see 5,643 0 0 

Balance transferred from bad debt account ose ase 173 15 4 
Balance transferred from profit and loss account, being 

6 

4 


the undivided profits of 1857... se ous oo 5,157 1 


Total sats — eo» £65,971 15 


Being an increase over the preceding year of £10,973 16s. 10d. 





The capital account: also shows a considerable increase, as, of course, it 
must do, from the issue of new shares. 
In the last report, the paid-up capital was “se --- £118,320 0 0 
During the past year, 1857, there have been allotted the 
following shares, which have been all paid up :— 
10 old shares of £200 each, £80 paid up see 800 0 0 
1848 new shares of £50 each, £20 paid up ow. 36,960 0 0 





Making the total paid-up capital o- £156,080 0 0 
If to this be added the amount of surplus fund ... e- 65,971 15 4 





The working capital of the company will stand at ... £222,051 15 4 








The directors have spoken of their own solicitude during the recent 
difficulties ; but it is also right to mention that it was fully shared by their 
zealous and able manager, whose mental activity and thoughtful vigilance 
were in constant requisition. They are persuaded therefore that the 
shareholders will learn with satisfaction that the board have presented him 
with a suitable gratuity, in testimony of their sense of his services, and as 
some compensation for the more than ordinary anxieties of his position. 
It remains to add, that some further improvements have been made in the 
bank premises, particularly the erection of a large fire-proof iron safe, on 
Milner’s construction, which supplies a deficiency long felt, and has already 
proved exceedingly useful. It is highly satisfactory to the directors to be 
able to follow up the preceding details of the successful progress of the 
general concern, by specially reporting that the company’s branch bank at 
Rotherham is going on prosperously, under the careful and judicious 
management of their agent in that town. 


. 
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General Balance-sheet of the Sheffield Banking Company, 
31st December, 1857. 


ASSETS. 
Bills, notes, and cash in hand, and balances owing to 

the company vee vee see coe see --» £887,708 0 5 
Stamps on hand ov aoe we a nae 59 1 1 
Bank premises and furniture at Sheffield and Rother- 

ham eee eee tes eee eee eee eee 5,186 19 6 


£892,956 1 0 








LIABILITIES. 


Paid-up capital of £80 per share, on 1,489 shares... £119,120 0 0 
Paid-up capital of £20 per share, on 1848 £50 shares 36,960 0 0 
Surplus fund ee ooo eos “ee ose -- 65,971 15 4 
Balance of accounts due to customers, deposits, and 

notes in circulation oa oe oe -- 646,645 19 9 
Balance of profit and loss to be divided eee «. 24,258 5 11 


—— 


At the close of the proceedings the dividend recommended was adopted, 
and votes of thanks were passed to the directors, the manager, Mr. J. H. 
Barber, and the rest of the officers of the bank. 





NATIONAL DISCOUNT COMPANY. 


Tue general meeting of the proprietors in this company was held at the 
London Tavern, Bishopsgate-street, on the 29th January, for the purpose of 
receiving the report of the directors, and on other business, Mr. Charles 
Russell, M.P., chairman of the company, presiding. 

The secretary having read the notice convening the meeting, then read 
the report and statement of accounts, as follows :— 

The directors have pleasure in laying before the shareholders a statement 
of the affairs of the company for the past six months, from which it will 
be seen that the gross profits for that period have amounted to 
£38,077 10s. 9d.; and that after paying the current expenses, making 
ample provision for any probable loss on bills returned or expected to be 
returned, and setting aside the large sum of £18,400 9s. 9d. for rebate of 
interest on bills not yet due, there remains a balance of £4,920 lls. 8d. 
Of this amount your directors have appropriated £1,793 17s. 2d. towards 
payment of the preliminary expenses, carrying forward the sum of 
£3,126 14s. 6d. to the next half-year’s account. 

Although the prospects of the money market at the end of the year 
would have justified your directors in taking the rebate of interest on bills 
not yet due at a much lower rate, and thus showing a larger amount of 
profit, they have thought it right to act upon the principle previously 
adopted, of estimating it at the value of money on the day when the ac- 
counts were closed ; leaving to the current half-year the advantages arising 
from the reduced rates which have since prevailed. 

The directors trust that, looking to the extent and severity of the crisis, 
through which the commercial world has lately passed, and which has 
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added so greatly to their labours and anxieties, the result of their opera- 
tions will be regarded as highly satisfactory. 

Based upon a large capital, without which recent experience has shown 
that extensive dealings in money cannot be safely conducted through times 
of distrust and difficulty—with that capital maintained in its full integrit; 
—with an influential proprietary to confirm the security it affords—wit 
the information and experience which your managers have acquired, and 
with the large connection formed—the business of the company is becoming 
daily more firmly established, and its ultimate success assured. 

The directors regret to announce the retirement of their respected col- 
leagues, J. U. Ellis, Esq., and Edward Warner, Esq., who, being no longer 
resident in London, were unable to give their attention to your interests. 
The election of George Nicholas, Esq., C. R. Fenwick, Esq., and J. R. 
Thomson, Esq., to seats in the direction require the confirmation of the 
shareholders. The directors who go out of office by rotation on this occa- 
sion, in conformity with the terms of the deed of settlement, are M. H. 
Chaytor, Esq., Edward Hales, Esq., and A. Mackenzie, Esq., who, being 
eligible, offer themselves for re-election. The shareholders will have to 
elect two auditors, as required by the deed of settlement. 


Balance-sheet. 


To capital called up, viz :— 
£5 per share on 78,329 shares ... po £391,645 
Less calls unpaid ove sve eos 5,040 
£386,605 0 0 
Amount due by the company on loans, deposits, &c. 1,556,804 7 2 
Amount at credit of profit and loss account, as shown 
on statement B ove eos oes oes oe 3,126 14 6 








£1,946,536 1 8 

Cr. ———————— 
By cash at bankers ... oes oes coe eee -- £21,567 17 3 
Bills discounted, &e. ... ae poe = -»- 1,899,381 5 10 
Preliminary expenses... eee eee eee eee 4,000 0 0 
Premises in Cornhill ... poe +e pee ae 21,586 18 7 








£1,946,536 1 8 


ee Ce 





Profit and Loss Account. 
Dr. 

To current expenses, including salaries, rent, stationery, 
advertising, directors’ and auditors’ remuneration, &c. £3,756 9 4 
Reserve this half-year to meet bad debts ai .- 11,000 0 0 

Rebate of interest at 6} per cent. on bills not due, 
carried to the new account ... ae oat oie 18,400 9 9 

Amount written off preliminary ex- 
penses ooo soe coe -- £1,793 17 2 
Net balance ... ih ok pan 3,126 14 6 
———_—_ 4,920 11 8 








£38,077 10 9 


Cr. 





By gross profit during the half-year vee eee owe £38,077 10 9 
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The chairman, in moving that the report and statement of accounts be 
received and adopted, said he might give them more information than the 
report contained. Since they last met they had passed through a most 
eventful period, a crisis which none could have foreseen, and which 
surpassed the crisis of 1847. He then detailed the proceedings of parlia- 
ment in removing the restriction on the Bank issues, and said that the 
directors had felt the greatest anxiety as to the result, considering that this 
company did no other business than in bills of exchange. Although the 
directors had not come forward with a dividend, yet he thought there was 
great matter of congratulation that they stood in as good a position as they 
did. When they luoked at the past times he found that up to October last 
the business of the company was increasing to a most wonderful extent ; 
until that crisis took place of which they all knew. He regretted to 
say that the result of the crisis caused the company a loss of £5,000, 
whereas, before that time there had been scarcely any bad debts. Looking 
to the future he congratuled the company on the fact of having £3,126 
carried forward to the next account. The company had now a good 
connection, and he thought that they would eventually do a very good 
business ; and although these crises had great effect on the community, yet 
good resulted from them eventually. His opinion was that the trade and 
commerce of this country were as sound as ever they had been, and that 
the enterprise of the British merchant would extend the trade and cummerce 
of the country, and that civilisation would follow as it always did in the 
course of that extension of commerce. In conclusion he moved that the 
report and statement of accounts be received and adopted. 

Mr. Chaytor seconded the motion, after which 

Mr. Baker proceeded at great length to denounce the system on which 
the various reports had been drawn up, and expressed his intention of 
moving an amendment to the adoption of the report. He contended that 
in the first half-year the accounts had been made to appear too flourishing, 
for too little had been allowed for the rebate on bills. In conclusion, he 
moved that the directors be requested to take measures for winding-up the 
company and dissolving it. 

The amendment having been seconded by Mr. M‘Dougall, 

The chairman said that it was out of order to move such an amendment 
without giving notice, according to the act of parliament. 

Mr. Baker said that he would withdraw it, to put another in a proper 
form, and suggested whether it would not be in order to move that a special 
meeting be called to consider his motion. 

Mr. Clarke then put the motion for the adoption of the report, which was 
carried. 

Mr. Bass, M.P., trusted that the directors would give some explanation 
as to their present position. 

The chairman said the main part of the charge brought against them was 


the arrangement of the accounts, 


Mr. Baker.—No, it is that you did not allow sufficient for the rebate on 
bills. 

The chairman said the opinion was that quite sufficient was reserved to 
meet any bad debts. (Hear, hear.) They were also charged with not having 
made a £5 call instead of issuing the new shares, and in answer to that he 
said that a meeting had been called officially to consider that question, and 
he denied that the directors had ever in these matters taken the shareholders 
by surprise. In reference to the question of the remuneration of the 
directors, he reminded them that in a company like this the duties of a 
board of directors were very heavy, and he warned them of the fate of 
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other companies, resulting from not having their affairs properly con- 
ducted. 


The directors were then elected, and after the transaction of some routine 
business the proceedings terminated. 





THE WOLVERHAMPTON AND STAFFORDSHIRE BANKING 
COMPANY. 


At the annual meeting of the Wolverhampton and Staffordshire Banking 
Company, held on the Ist February, Mr. George Briscoe in the chair, the 
report of the committee of investigation was submitted. After adverting 
to the raising of £50,000 by the shareholders, as well as to a satisfactory 
estimate obtained of the value of the bills in hand, and the appointment of 
Mr. Hill as manager, it noticed the registration of the company under the 
Joint-Stock Companies Act, and stated that in dealing with the insolvent 
creditors of the bank every effort had been made to root out the unsound 
bill system by which the district had lately suffered. It likewise announced 
that the £100,000 promised by the directors had been duly contributed. 
This report having been adopted, the directors’ report was then read, to 
the effect that the estates of the insolvent debtors to the establishment were 
in various stages of realisation, and were expected to yield more than was 
recently estimated, and that the strictest attention was now paid to the 
affairs of the bank. The question as to whether the bank had forfeited 
under the late temporary suspension the right of issue has been submitted 
to counsel, and, an opinion having obtained that the power still exists, a 
resumption of their note circulation is to receive early attention. In con- 
clusion, the directors hoped that the experience of the past may not be lost, 
and the report was adopted and some vacancies in the direction filled up. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue ninth half-yearly general meeting of this company was held on the 
3rd February, at the offices in Cornhill; the chairman of the company, 
C. Johnston, Esq., in the chair. 

The Secretary read the following report :— 

The directors have the pleasure of referring to the subjoined statement, 
which exhibits the position of the bank at the branches on the 30th 
September, and in London on the 31st December last, showing an extension 
of operations, with an increase of profits, which cannot fail to be satisfac- 
tory to the proprietors. The balance of profit and loss account (after de- 
ducting £4,984 lls. 1ld., for interest paid or due to depositors) is 
£22,155 5s. 11d., which sum the directors propose to apply as follows, 
V1Z. :-— 

To the payment of a dividend at the rate of 6 per cent. per 
annum, free of income tax, on £500,000 the paid-up 
capital of the bank 


are sat axe --- £15,000 0 0 
Towards the reduction of the amounts at debit of— 
Preliminary expenses ... eee eos vee ove see 500 0 0 
Bank premises and furniture accounts mre ne -- 1,000 0 0 
Leaving eee se ove eee see wis --» 3,000 0 0 
To be carried forward to the current half-year, and the 

remaining ... ove eee oes wae eos «- =»: 2,655 5 11 
To be added to the reserved fund, which will then amount 

to eve eee eee soe eee eee eee eee 10,311 7 0 
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The directors adopt the course of carrying forward £3,000 in conse- 
quence of information, which they regret to say has arrived from Melbourne 
since the closing of the accounts now submitted, of the discovery of a 
fraud at that branch, the effect of which may entail a loss to that amount. 


LIABILITIES, 


Paid-up capital wes oe oes ove see --. £500,000 0 0 
Deposits eee eee eve ove ove soe -- 361,919 8 7 
Bills payable and other liabilities ... sos see -. 128,195 18 9 
Circulation ... eee on eee eee see -» 107,353 0 0 
Reserved fund cee eee ee see oe coe 7,656 1 1 
Amount carried to profit and loss account eee eee 32,308 9 2 


£1,137,432 17 7 





ASSETS. 
Bills receivable, including those over-due, loans on se- 


curity, cash at bankers, &c. eee eee oes --- £898,305 18 3 
Specie and bullion... oes ove eee see -- 176,624 0 1 
Bank premises and furniture wi ne soe we 54,422 13 2 
Preliminary expenses ae soe eee eee eee 8,080 6 1 


re 


£1,137,432 17 7 





Profit and Loss Account. 
To current expenses in Melbourne, Sydney, and sub- 








branches = ita ‘ia ime Bek -. £7,560 14 6 

Ditto in London, including directors’ remuneration and 
income tax ie ae oe =e a a 2,592 8 9 
£10,153 3 3 


Balance... ae a aa — ais coe §6932,155 5 1 


—— 


£32,308 9 2 


The Chairman, in moving the cee of the report and accounts, said 
he had very few observations to make on the ordinary general business of 
the bank, which had gone on during the last half-year gradually improving ; 
and it would be found that there was an increase in various items, display- 
ing an extended business in the colonies and here during that period. But 
it must be observed that the profit was larger in proportion to the business 
done than those persons wal be led to suppose. Their transactions had 
not only been larger, but they were of a better character. The profit, 
—- he should add, for the satisfaction of the shareholders, had not 

een occasioned by an increased rate of interest on money obtained in this 
country, though some gentlemen might imagine that might have enabled 
them to have made a larger profit than usual. But while the profit showed 
that three-fourths of the increase was made in the colonies, not more than 
one-fourth had been made in this country, so that they had not benefitted to 
that extent, or only to a small extent,.by the increased interest on surplus 
money in London. The principal circumstance in the report which he had 
to allude to was the fraud which had been committed on the bank at Mel- 
bourne. The fact was stated in one short sentence in this report only, 
because the case was one which involved a great many. details, which 
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would have compelled the directors to make a very lengthened report, 
whilst there were matters of which the board were not sufficiently aware 
of when it was drawn up. ‘They, therefore, thought it better to take the 
whole amount of £3,000 as a loss and as bad, and to carry that sum as a 
liability, which they had to meet. The directors thought it the wiser 
course to pursue, rather than by increasing nominally the reserve fund to 
a larger amount; they stated it simply as a loss which was hanging over 
them. The fraud to which he referred was occasioned by what he must 
term the abominable conduct of one of their clerks at Melbourne, who was 
the ledger keeper. It was not simply the abstraction of property by the 
‘ teller, but it might be said to have if a conspiracy formed by the clerk 
and one of the customers of the bank. The clerk did not take the money, 
but he enabled the customer to overdraw his account, and the system was 
carried on for a long period with extraordinary cunning. The clerk made 
false entries in the ledger, placing a large number of small sums to the 
credit of this man, and he did not debit him for cash drawn out, so that he 
falsified the accounts from beginning to end. This went on for some 
months, and he had to exercise his ingenuity by hiding the person’s name 
from other parties in the bank; and, in calling over with another and ex- 
amining the entries, he had learned by rote whatever he had to call over, 
and was thus enabled to mystify everything. Some months elapsed before 
it was found that the customer’s account was overdrawn to a considerable 
extent. A rigid inquiry then took place, and the fact was discovered that 
the accounts were wrong and falsified. An examination was made into 
every item of account; since this man came into the service of the bank 
with high testimonials as to character from another bank, therefore there 
was no suspicion as to his integrity. The customer himself, who was the 
concoctor and accomplice, had been committed in the first instance for 
trial for a conspiracy, and by the advices received by the present mail, he 
was glad to state that the man had been convicted, sentenced to three 
months’ imprisonment, to pay a fine of £3,000, and sentenced to be 
imprisoned until such fine was paid. (Hear.) These facts proved 
beyond doubt the connivance of the party, while the misconduct of the 
} clerk was equally clear. The clerk, however, had escaped, though the 
ae entertained little doubt at the time that they should succeed in appre- 
ending him ; but after hunting about for him in all directions their hopes 
had been disappointed. In the loss they could hardly attribute blame to 
any party; but they must hope that their staff would learn experience 
from the circumstance which had occurred, and that increased vigilance 
would characterise future proceedings. To enable their officers to effect 
this, the directors had written out to the colony suggesting improved modes 
of checking accounts. By this mail they had advices that the sum of 
£3,000 would be more than sufficient to cover the loss, which was now 
estimated at nearly £2,500. The bank was going on in a satisfactory 
manner ; it was beginning to increase its operations, and letters received 
that morning showed that in the two months subsequent to the half-yearly 
period there had been a steady progress in business. 
Mr. Josiah Wilson begged to ask who would get the £3,000 if the person 
who had been convicted should pay it ? 
The Chairman said he believed it would -belong to the Crown. 
Mr. Borradaile—That was true, but the Government generally remitted it. 
The Chairman feared the man was insolvent. In answer to the question 
which he found was mooted by the shareholders, he had to state that the 
name of the customer who had been convicted was Francis, who was a 
VOL, XVIII, 
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storekeeper at Melbourne. The name of the clerk of the bank was Raven, 
in whose case there were sureties to the amount of £1,000. 
After some remarks as to the possibility and expediency of improving 


‘the mode of checking accounts— 


The Chairman moved the adoption of the report and accounts, and that 
a dividend at the rate of £6 per cent. per annum, in accordance with the 
report, be payable, free of income tax, on and after the 8th inst. 

The motion having been seconded, 

Mr. Josiah Wilson said there was a report that the bank allowed interest 
on deposits to the minimum point, even to a week only. He could hardly 
suppose such was the fact, was it so ° 

The Chairman replied it was quite true. 

Mr. Josiah Wilson could only say that that was different from the practice 
adopted at the London and Westminster and other banks. He thought 
that if they gave interest to the smallest amount, even for a week, it was a 
marvellous thing to do, and he begged to ask whether the directors thought 
such a system was desirable or wise. Why run a muck with other estab- 
lishments ? 

The Chairman could only say that the directors of this company had not 
been the first to commence the system. They began monthly, then weekly, 
and then daily to allow interest, because other banks had done the same ; 
and their inspector had thought it right and wise to doso. If it should 
turn out that they had adopted a wrong course, the directors would retrace 
their steps. 

The report, &c., was received unanimously. 

Mr. Thomas Wright Watson was unanimously re-elected a member of 
the board. Messrs. John Sanderson Rigge and Stephen Ponder were 
severally elected in the room of Messrs. John Robert Thompson and 
William Ormsby Gore. Messrs. Philip Cazenove and Joseph Moore were 
severally re-elected auditors for the ensuing year. ‘ 

A very cordial vote of confidence, proposed by Mr. Josiah Wilson, to 
which the chairman briefly replied, was carried with acclamation, and the 
meeting separated. 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


Tue twenty-second general annual meeting of the proprietors of this bank 
was held at the Bell Hotel, Leicester, on the 3rd day of February, Mr. R. 
W. Wood in the chair, when the following report was read and adopted :— 
“ The directors feel it to be impossible to present their annual report to 
the shareholders upon this occasion without referring at the outset to the 
monetary crisis which occurred towards the close of the past year, and 
which has been truly said to have marked it as a season of commercial 
difficulty among the most severe on record. They are, however, glad to 
inform the shareholders that, with the exception of the expenses incident to 
the needful provision for such a state of anxiety and alarm, they have sus- 
tained little other injury from this unexampled crisis than that which must 
arise from the temporary contraction of business; and they can again 
speak of the present condition and future prospects of the bank as per- 
fectly sound and satisfactory. The amount of the year’s profit, after the 
deduction of expenses and losses, all due provision having been also made 
for doubtful debts, is ... 7 dad — otis ..- £26,189 19 2 
And with the balance left 31st December, 1856... -- 2,000 0 0 





Total eee £28,189 19 2 
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The proprietors have already received a dividend for the first half-year of 

12s. 6d, per share, amounting to ... ove a -- £8,437 10 0 
And the directors recommend that to a similar dividend 
for the remaining half-year a bonus be added of five- 
shillings per share, which (deducting the income-tax) 

will together amount to nat ‘ ‘ aie 11,812 10 6 








—_ propose further to place to the reserved fund ne 5,000 0 0 
And to carry over to the profit of the present year (which 
is in truth a further reserve) ... aoe aes poe 2,939 19 2 
£28,189 19 2 
The paid-up capital of the bank is £168,750 0 0 
The reserved fund, of which the amount last year was £28,358 8 4 
With the proposed addition of ove soe eee +» 5,000 0 0 





Will now be aon «. £33,358 8 4 








From the above statement it will be seen that the directors have recom- 
mended the appropriation of no inconsiderable part of the realised profits 
of the yeur to the reserved fund ; and when the vast extension of the trade 
of the country during the last two or three years is considered, they feel 
assurred that their recommendation will be approved. The directors cannot 
close this report without the expressioa of their deep regret at the loss 
which they have sustained by Mr. Taylor’s death. The vacancy in their 
board thus unhappily created they filled up by the appointment of Mr. 
Charles Burt Robinson for the current year, in pursuance of their deed of 
settlement. 

At the close of the proceedings the report and accounts were agreed to, 
and votes of thanks were passed to Mr. Billson, the manager, and the other 
officers, for the zealous and efficient manner in which they have discharged 
their several duties. 





LONDON AND COUNTY BANK. 


Tue usual half-yearly meeting of the proprietors in this bank was held at 
the London Tavern, Bishopsgate-street, on the 4th of February, for the 
reception of the report of the directors, and on the ordinary business of the 
company, Mr. William Champion Jones presiding. 

The secretary submitted the following report and statement of accounts. 

‘The directors have much satisfaction in laying before the proprietors a 
statement of the affairs of the bank for the half year ending the 31st of 
December, 1857. It will appear by the balance-sheet, signed by the auditors, 
that the net profit of the bank for the last half-year, after deducting all 
expenses, income-tax, and rebate, and making a liberal provision for bad 
and doubtful debts, amounts to £42,894 lls. 4d., including the balance of 
of £14,145 Os. 8d. brought forward from the 30th of June last. From this 
sum the directors have placed £5,000 to the credit of the reserved fund, 
and recommend the usual grant of £500 to the provident fund of the bank 
for the year 1857. They further recommend that a dividend be now declared 
of 6 per cent. for the half-year, free of income-tax, which, with 5 per cent. 
already paid for the six months ending the 30th of June last, will be 11 per 
cent. for the year 1857. Should these recommendations be adopted, there 
will remain a balance of £7,394 11s. 4d., which it is proposed shall be car- 
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ried forward to profit and loss new account. The directors have to announce 
that Thomas Tyringham Bernard, Esq., M.P. for Aylesbury, has joined 
the direction in the place of A. A. Hoghton, Esq., who has retired. The 
directors retiring by rotation are, William Cory, Esq.. James Andrew 
Durham, Esq., and John Henry Lance, Esq., who respectively offer them- 
selves for re-election. 


Balance-sheet. 
Dr. 

To capital paid up . eve eae ma ose -- £500,000 0 90 
Reserved fund ... site mes _ wie oon 100,000 0 0 
Customers’ balances, &c. an = on -. 3,533,425 14 3 
Profit and loss balance brought from 

last account ... “an mee £14,145 0 8 
Ditto rebate, &c., ditto ae 9,614 1 8 
Gross profit for the half-year, after 

making provision for bad and 


doubtful debts “ae na --112,243 1 6 





136,002 0 10 





£4,269,427 18 1 





Cr. 
By cash on hand at head offiee and 
branches... - £496,596 6 3 
By cash placed at call and at short 
notice ois ini porn -- 585,047 6 9 
———— £1,081,643 13 0 
Investments, viz. :-— 
By government and guaranteed stocks 222,699 15 8 
By other stocks and seeurities ... 186,281 8 6 
—————-__ 408,981 4 2 
By discounted bills, notes, and temporary 
advances to customers in town and 
country ... coe - 2,349,097 13 11 
Advances to customers on special 
securities ... wes oon -- 293,946 1 2 
———_——_ 2,643,043 15 1 
Freehold premises in Lombard-street and Nicholas- 
lane, freehold and leasehold property at the 
' branches, with fixtures and fittings “= wae 52,494 7 10 
Interests paid to customers... coe 38,653 12 0 
By salaries and all other expenses at head office and 
branches, including income tax... — “- 44,611 6 0 


£4,269,427 18 1 


—_—— 








Profit and Loss Aecount. 





To interest paid to customers ove oon coe «- £38,653 12 0 
Expenses, as above eos eee +» 44,611 6 6 
Rebate on bills not due, &c., carried to profit ‘and loss 

new account ia en aoe a ia 9,842 14 6 
Reserved fund = os aia ikea ee 5,000 0 0 
Carried forward ... «. £98,107 12 6 
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Brought forward ove ose «» £98,107 12 6 
Dividend of 6 per cent. for the half-year... -- 30,000 0 0 


Provident fund ome coe i coe cee 500 0 0 
Balance carried forward to profit and loss new ac- 
count coe eee eee eee see coe 7,394 11 4 





————» 


£136,002 3 10 





By balance brought forward from last account «. £14,145 0 8 
Rebate, &c,, ditto see oe cos coe . 9,614 1 8 
Gross profit for the half-year, after making provision 

for bad and doubtful debts aes sie 112,243 1 6 


£136,002 3 10 








The chairman then moved that the report and statement of accounts be 
received and adopted, and in doing so, said he was glad to meet them on 
the present occasion, as they had before them the accounts for the past 
half-year; and he should also ask their attention to the present advan- 
tageous and firm condition of this most important establishment. Since 
they had last met in that room a commercial crisis had passed over the 
country, and the effects of it had been felt by many establishments, espe- 
cially those in the northern districts. But they had not met there for him 
to tell them how those banks and other establishments had been affected, 
but they (the directors) were simply bound to report to the proprietors in 
this bank the extent to which it had affected themselves. Out of the bills 
for discount that had passed through this bank—and it must be remem- 
bered that the number was always very limited—a large portion had been 
paid off, and there was not more than £19,000 overdue. ‘To show the con- 
dition of the bank, he might quote the words of their experienced manager 
in relation to the firms that held these bills. He said—‘ There is no one 
of these firms from whom the loss of £100 might be apprehended.” (Hear, 
hear.) He said he felt sure that such a statement must afford great relief 
to the whole of the proprietots. It was, in fact, a matter on which he could 
well congratulate the whole body of proprietors, and themselves (the direc- 
tors) as well, that the distress had passed over the country and left so slight 
a trace on this bank. During the whole of the period of the crisis, the 
directors had felt the greatest anxiety for the result, and they had placed 
a large sum by in case of necessity. He must tell them, during the whole 
of that time they had a sum of £1,400,000 ready to meet any exigency 
that might arise. (Hear, hear.) But that exigency did not occur. There 
could be no question that when the rate of discount was at 9 or 10 per 
cent. all the banks must have felt it slightly; butif they looked at the 
account for the half-years in 1856 and 1857, they would find a slight excess 
of profit in favour of 1857. The deposits had decreased £32,000, but that 
was much less in amount than might have been anticipated ; and since the 
beginning of the year, and when money became firmer, a large portion of 
that sum had been made up. He must make a few remarks with regard 
to the state of the stock of the company, which had stood most evenly 
throughout, which was a mark of public confidence. He believed he was 
justified in saying that this company was the first to raise its voice against 
the extravagant rate of interest at the Bank of England. This bank told 
its customers that if they were not satisfied with 8 - cent., they might 
withdraw their money, but there was not one that did so. Looking at the 
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accounts generally, he found that they stood at some few hundreds more, 
during the past half-year, than in any previous period. Another subject 
on'which he wished to say a few words was with regard to the estates of Mr. 
Sadleir in Ireland. They were offered for sale in November last year, and 
the prices which they realised far exceeded the expectations of the directors, 
and fully met the securities which were held. The purchase had not yet 
been completed, but the rest of the money would be paid on the 15th or 
16th of this month, when the shareholders would find that even their expec- 
tations had been fully realised. He went on to say that the directors had 
added £5,000 to the reserve fund, which now stood at £105,000, and assured 
the shareholders, with regard to the question of the issue of new shares, 
that the directors did not see the necessity for so doing, but if they should 
at a future period, they might depend upon the directors giving them every 
notice of their intentions. The chairman, in conclusion, moved that the 
report be received, adopted and printed. 
r. Lance seconded the motion, which was carried unanimously. 

The chairman then moved that a dividend at the rate of six per cent. for 
the six months ending the 31st December, 1857, be declared, and that it be 
payable on and after Monday, the 15th February. 

The motion having been seconded, was also agreed to unanimously. 

A resolution, placing £5,000 to the reserve fund, was also carried unani- 
mously. 

The chairman then proposed that the sum of £500 should be appro- 
priated to the provident fund. 

Mr. Wright asked how the money was invested ? 

The chairman explained that it was invested in shares in the bank, and 
the interest was regularly paid into the fund. 

Colonel Spong moved a vote of thanks to the directors, and was sure 
every one in the room would cordially respond to it. After passing a high 
eulogium on their conduct, he said the bank was managed better than any 
other joint-stock bank in London. (Hear.) ; 

Mr. Cox seconded it, and said that though he belonged to thirty institu- 
tions, he saw nothing that was more satisfactory than the report and 
balance-sheet of that bank. If there was honesty in mankind he believed 
it was centered in the directors of that bank. (Hear.) He conscientiously 
thought they were honest men, and that was saying a great deal in these 
times. (Hear, hear, and laughter.) 

The chairman in reply to a shareholder as to the proceeding of this com- 
pany with regard to the bonds of the Westminster Improvement Commis- 
sioners, said they had some houses in Victoria-street, and they were putting 
them into a habitable condition so that they might be let as a preparatory 
step towards realising them. They were doing these repairs on advan- 
tageous terms, and as a rental was necessary to effect a realisation of the 
property they were anxious to dispose of them. The chairman further 
stated that the reserve fund was not distinctly invested, and that the extra- 
ordinary charges being deducted, the actual expenditure had not increased. 

The vote was then unanimously agreed to. 

A vote of thanks was passed to the auditors, and some discussion arose 
as to the propriety of giving notice prior to the election of auditors. It was 
ultimately agreed that an auditor should not be now elected in the room of 
Mr. Frederick Gaskell (resigned), but that the two remaining auditors 
should stand till the next half-year’s meeting, when due notice would be 
given for the election of the third. 


The manager was then thanked, and the usual compliment to the chair- 
man closed the business. 
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CARLISLE CITY AND DISTRICT BANK. 


Tue twenty-first annual general meeting of this company was held on the 
9th February, 1858, when the following report of the directors were sub- 
mitted to the shareholders, and unanimously adopted :— 

Report of the directors of the Carlisle City and District Banking Com- 
pany, to the twenty-first annual general meeting of the shareholders, held 
on the 9th February, 1858. 

The balance-sheets now laid before the meeting show the net business 
profits of the year amount to £13,478 13s. 2d., being at the rate of 
£23 4s. 9d. per cent. per annum on the paid-up capital. 

A dividend at the rate of 5 per cent., together with a bonus of 5 per 
cent., having been paid for the half-year ending 30th June last, the di- 
rectors now recommend the same rate of dividend, with a similar bonus, to 
be declared for the last half-year ending 31st December, amounting 
together to 20 per cent. per annum, leavingasum of £1.917 19s. 1d. in the 
auxiliary fund, subject to the deduction of one half-year’s income tax; and 
leaving a completed rest or guarantee fund as before of £19,333 6s. 8d., 
being equal to one-third of the paid-up capital, 

Messrs, William Stordy and George Africanus Thompson, ordinary 
directors, retire from office in accordance with the 8th clause of the deed 
of settlement, but are eligible for re-election ; and the directors have the 
painful duty of reporting that owing to the lamented death of their 
esteemed colleague, Mr. John Wilson Fletcher, his place at the board has 
become vacant. They believe, however, it will not be necessary to fill up 
the vacancy at present ; but on this point it is left to the meeting to decide. 

Notwithstanding the severe monetary pressure and extreme commercial 
derangement through which this country has lately passed. your directors 
are happy to report that this bank has entirely escaped bad debts, and 
will not, they believe, suffer any loss, with the exception perhaps of a por- 
tion of the £800 which it will be observed they wrote off, on the 3lst 
December last, as an apparent deficiency on certain securities held, but 
which have since risen in value, and may ultimately be fully realised. 
In this and similar cases they have always adopted the safe course of 
writing off at once at the annual balance every probable loss or deficiency 
in the assets of the bank. 

It will be seen from the accounts herewith presented, that the doubtful 
debt of £75, alluded to in last report, has resulted in a loss of £41 12s. 1d., 
and that during the year the auxiliary fund has been credited with 
£90 1s. 5d., for dividends received on bad debts previously written off. 

The directors make this report after their usual thorough investigation 
of the entire affairs of the bank, which they believe to be in every respect 
sound and prosperous. : 

The above report was drawn up and completed while the late respected 
chairman of the directors, Mr. William Stordy, was at the board, and it 
met his entire approval, he and another director having on the 21st and 
22nd ultimo personally examined and attested the accounts on which the 
report is founded ; and this was the last official act he performed. It is 
now the painful duty of his surviving colleagues to report his death, which 
took place on the 4th instant, and to express their high sense of his lon 
and zealous services as a director of this bank, and of his claim to be hel 
in grateful remembrance by the shareholders. It will now devolve upon 
this meeting to elect a director in his stead. 


(Signed) Gzorce RELPH, Chairman. 
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Profit and Loss, and Auziliary Fund. 
Dr. 
To property and income-tax, &c., paid —... coe «. £568 


410 

ividend and bonus to 30th June, 1856 +“ ‘ion 5,800 0 0 
Dividend and bonus to 3lst December, 1856 ... sist 5,800 0 0 
Bad debt at Cockermouth, less dividends received... 4112 1 
Written off to meet depreciation in securities ... as 800 0 0 
Bonus of 10 per cent. on salaries for 1856 __... soe 143 0 0 
Auxiliary fund for balance see “ coe -- 1,917.19 1 








£15,070 16 0 


—_—_— —__ ____. 


Cr. . 
By balance of auxiliary fund on 10th February, 1857... £1,486 13 11 
Net profits, 30th June, 1857 me ton ee Jas 6,639 7 3 


Ditto, 31st December, 1857 ‘ii nee eal rn 6,839 5 11 
Dividends received on debts previously written off ... 90 1 5 
Fees of transfer received... aaa ene wis rere 15 7 6 








£15,070 16 0 





By undivided profits as under— 
Guarantee fund a ae — aii -- £19,333 6 8 
Auxiliary Fund eee oe oe ose -- 1,917 19 1 








£21,251 5 9 





Table of Profits, §c., from 2nd March, 1837, to this day. 
Dividends Undivided 





Net profits. paid. profits. Bad debts. 

£ 3s. a. S «4 £& «s.d. £ 3s. d, 

1st seven years ending 31st Dec., 1843 ... 45,790 3 2 30,306 17 6 10810 3 4 6,172 1010 
2nd ” ” 8ist Dec., 1850 ... 52,004 11 3 40,431 5 O 19,347 17 38 838 17 8 
Sd li »  Slst Dec., 1857 ... 67,327 2 2 62,060 0 0 21,251 5 9 44519 4 
£165,121 16 7 132,798 2 6 6,957 7 10 

pres evel lls: se AO Ald Ph eB 


9th February, 1858. 


The report of the auditors, confirming the balance-sheets, was also read 
and adopted. 

A dividend of 5 per cent. was declared for the last half-year, and also a 
bonus of 5 per cent. (together 20 per cent. per annum), both payable free 
of income-tax, on the 18th instant. 

* Mr. George Africanus Thompson was re elected an ordinary director, 
and Mr. Joseph Hannah was elected an ordinary director, in the room of 
Mr. William Stordy, deceased. 

The following gentlemen were appointed auditors for the ensuing year, 
viz. :—Mr, John Brown, Mr. Thomas Bate Crowther, and Mr. George Car- 
ruthers. 

A bonus of 10 per cent, upon their salaries was ordered to be paid to the 
manager and other officers of the bank for the past year. 

Votes of thanks were awarded to the directors, Mr. Davidson, the 
manager, and the other officers of the bank. 





- 





~ 
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THE LEICESTERSHIRE BANKING COMPANY. 


Tue twenty-eighth annual general meeting of the shareholders of this 
bank was held at the Three Crowns Hotel, Leicester, on the 10th day of 
February, Mr. Bankart in the chair, when the following report was pre- 
sented and adopted :— 

The directors, in laying before the proprietors the balance-sheets for the 
30th day of June and the 31st day of December, 1857, trust that, consider- 
ing the extent and severity of the crisis the commercial world has lately 
passed through (it having been attended with a considerable sacrifice of 
Interest, greatly adding to the labours and anxieties of your directors, and 
requiring the exercise of much caution and prudence), the result of their 
operations will be regarded as satisfactory. At the last annual meeting 
reference was made to the new bank then being erected at the Market 
Harborough Branch. Your directors take this opportunity of stating that 
the building is now completed, and the outlay has sve provided for out of 
the profits. The net profit of the bank for the past year (after providing 
for doubtful and bad debts) amounts to £20,752 13s. 1ld.—in this sum is 
included £808 16s. 7d. for interest on the guarantee fund. The directors 
paid a dividend for the half-year ending the 30th day of June of £1 8s. 6d., 
free of income tax; and now recommend that the dividend for the half- 
year ending the 31st day of December be £1 8s. 6d., per share, also free of 
income tax, being 10 per cent. on the paid-up capital. After the payment 
of these dividends, with the income tax thereon, and the appropriation of 
the interest on the guarantee fund, as above, a balance of profit amounting 
to £5,144 12s. 11d. will remain, which, with the balance of unappropriated 
profit for the previous year of £2,651 4s. 7d., will make a total of 
£7,795 17s. 6d. Out of this amount the directors propose to take £7,500, 
and add it to the capital, in the proportion of £1 10s. to each share, making 
the then paid-up capital of the bank £30 per share, and to carry forward 
the surplus of £295 17s. 6d. to the current year. 


The Profit and Loss Account will then stand thus :— 


Dr. 
To dividend paid to the shareholders for the half-year end- 
ing the 30th June, 1857 on mee oe ooo 647,185 
Ditto, ending the 31st December, 1857 ee ae 7,125 


0 
0 
Income tax on the above ... inn a pes Mis 549 4 
Interest on the guarantee fund ... soe ove eee 808 16 
Capital account ... soe “we eee oes -- 7,500 0 
Balance to be carried forward .. abe ae és 295 17 


aonace 








£23,403 18 6 
[Sas 


Cr. 
By net profit for the year 1857 eve rene vee - £20,752 13 11 
Unappropriated profit, 1856 eee cos eee -. 2,651 4 7 





£23,403 18 6 


And the Guarantee Fund thus :— 


Balance January, 1857 soe coe eee ove - £26,764 1 5 
One year’s interest at three per cent. vos see soe 808 16 7 


——ae 


£27,572 18 0 
——ae 
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The 27th article of the Company’s Deed of Settlement recites :—‘ That 
two of the directors shall annualiy retire from office ; the vacancies to be 
filled up at the annual general meeting, provided, nevertheless, that on all 
occasions any retiring director may be re-elected.” It is therefore 
announced that Mr. Samuel Stephens Bankart and Mr. Samuel Seddon are 
the retiring directors. 

Paid-up capital... see oe coe --- £150,000 0 0 
Guarantee fund... oe eos eve -. 27,572 18 0 





£177,572 18 0 








Atthe close it was resolved, That the report now read be adopted, printed 
and circulated among the proprietors ; That the directors be, and they are 
hereby authorised to declare and pay a dividend of £1 8s. 6d. per share, 
free of income tax, for the half-year ending the 31st day of December, in 
addition to £1 8s. 6d. per share, paid to the shareholders, for the half-year 
ending the 30th day of June; also that the sum of £7,500 be taken from 
the profits, and added by way of bonus to the capital, in the proportion of 
£l 10s. to each share; and that the residue of profit, amounting to 
£295 17s. 6d., be carried forwarded to the current year’s account. 











Comniunications, 





BILLS OF EXCHANGE BY RAILWAY COMPANIES. 


Sir,—I shall feel obliged if you will favour me with your opinion on the 
following questions in your next month’s magazine :— 

Can a railway company legally give its acceptances to engine builders, 
timber merchants, contractors, &c., or should the amounts owing in this 
way be paid for in cash, or bonds at short dates be given if it is not con- 
venient to pay in cash P 

Are these acceptances provided for by the different acts of parliament 
having reference to the borrowing powers of railways ? 

If the acceptances of a railway company are legal, how would the 
holders of them rank, supposing the debenture owners of the railway should 
find it necessary to take the line into their own hands in order to secure the 
payment of interest on their bonds ? 

Yours, 
5th February, 1858. AN INQUIRER. 


[We can give very imperfect answers only to the foregoing important 
questions. We think, unless specially authorised by their act, a railway 
company should not give bills, notes, or bonds; and, if authorised, the 
holders could sue the company and seize any property which by law the 
sheriff could take. ] 





BANK OF ENGLAND PRACTICES. 


Sir,—* A Subscriber,” whose letter you print in your February number 
(page 202), is in error in stating that the amount of a cheque on the Bristol 
(or other) Branch of the Bank of England paid into the branch bank, with 
a request that the value be paid over in London, is not so paid until appli- 
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cation be made at the Bank by the London agent of the country banker by 
whom the cheque was lodged. 

The amount of the cheque is advised by the first post to the Bank, and 
is at once passed to the credit of the account of the London banker. 


A. M. R. 
Threadneedle-street, 4th February, 1858. 





BANKER PAYING INSUFFICIENTLY STAMPED BILL OR NOTE. 
Sir,—Will you be good enough to inform me, in your next number, 
whether a banker is not justified in refusing paymert of a customer’s ac- 
ceptance or promissory note, if drawn upon a stamp of lesser value than 
is required by law. 
And oblige, sir, your obedient servant, 


. . 


Datchet, 17th February, 1858. 


[A banker is not only justified in refusing, but would be liable to a 
penalty if he knowingly paid an insufficiently stamped acceptance or note. 
See 55 Geo. ITI,, c. 184, s. 11.] 


Potes of the Month. 








Mr. Bates at Liserty.—At the time of the trial of Paul, Strahan and 
Company, it was considered that the conviction of Mr. Bates was on very 
slight evidence. The Crown, it seems, has had its misgivings, for Mr. Bates 
has been set at liberty. 





A Ricn Harvest or Fres.—It is reported that the expense of prosecnting 
the directors of the Royal British Bank, the whole of which will fall entirely 
upon the country, will considerably exceed £20,000. Sir F. Thesiger, it is 
said, gets 1,000 guineas with his brief, and refreshers of 100 guineas each 
day. The other counsel for the Crown are treated with corresponding 
liberality. Sir F. Kelly, the leading counsel for the Hon. Mr. Stapleton, 
had 500 guineas with his brief, and refreshers of 50 guineas a-day; his two 
juniors had their briefs marked with 250 and 100 guineas respectively, and 
refreshers in proportion. 





Tue Roya British Bank.—Within the last few days, the negotiation for the 
sale of those notorious Welsh mines, upon which the Royal British Bank lavished 
£84,000, has been concluded. The assignees believe that they have made a 
very good bargain for the creditors in getting rid of them for £6,000. Not only 
was the working of the mines entailing a heavy loss upon the estate, but a 
frightful amount of claims was being brought against the assignees on the score 
of dilapidations, breaches of covenant, and other things. By one clause in the 
mortgage of the bank it was stipulated that in the event of bankruptcy the 
owner should take possession. This privilege was, however, waived; and since 
the suspension of the bank the works have been carried on by the assignees. 
Thus ends the history of the British Bank and the Welsh mines; property 
upon which £84,000 “hes been advanced or expended is disposed of for £6,000 ! 

e purchase-money of this property, together with some funds already in 
hand, is sufficient to pay another dividend of 2s. in the pound. There is not ing 
but the delays of the law to prevent this dividend being immediately paid. Wit 
respect to the long-talked-of composition of 6s. 6d. in the pound, to be paid by the 
shareholders, a sum of £70,000 has been promised by the shareholders, the 
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payment of which may be relied upon. A further sum of £20,000 is supposed 
to consist of little more than “ — to pay. The assignees still cling with 
tenacity to the hope that the dividends will ultimately amount to 15s. in the 
pound. 





Bank oF Encianp Divivenns, &c.—The amount of all Exchequer-bills and 
other government securities purchased by the Company of the Bank of England, 
or on which any sums were advanced for the public service in the year 1857, 
was £1,059,351 in the quarter ending the 31st of March, and £997,558 in the 
quarter ending the 30th September. On the 5th January, 1858, a balance 
of dividends (due and not demanded) amounting to £112,958 remained in the 
hands of the Bank. The gross amount of dividends due and not demanded, in 
pe four quarters of the year was respectively, £1,036,260, £966,014, £947,729, 
and £960,687. 





Tue Banx or Eayrt.— The directors of the Bank of Egypt have issued 
their report, preparatory to the meeting on the 5th of March. The accounts 
for the six months ending the 31st December exhibit a net profit of £14,212, 
showing a progressive increase in business operations. After providing for a 
dividend at the rate of 7 per cent. per annum, free of income tax, and 
apportioning £2,000 to preliminary expenses, and £5,000 for the nucleus 
of a reserve, a balance of £1,819 remains to be carried forward. It is stated 
that during the past half-year, which has embraced a period of unexampled 
commercial distress, the bank has been enabled to reap the benefit of the 
yen rate of interest ruling in Alexandria without the drawback of large bad 
debts. The opening of the Cairo branch, which had been postponed, is now 
about being carried out. 


Tue Import anp Export or Gotp anp Sitver.—It appears from a parlia- 
mentary return giving an account of the computed real value of gold and silver 
bullion and = imported and exported during the month of January last, 
that the total importations amounted to £4,182,290, of which £3,579,237 was in 


gold, and £603,053 in silver. The value of the exports was £985,594, the gold 


ing £226,822, and the silver £758,772. 





MONTHLY CHRONOLOGY. 


Jan. 27.—-Suspension announced of Messrs. James Shaw and Co., woollen 
cloth manufacturers, of Huddersfield, with liabilities amounting to £30,000. 

28.—The directors of the Bank of England reduced their rate of discount to 
4 per cent. 

eb, 1.—The Bank of Holland reduced its rate of discount from 5 to 4} per 

cent. 

1.—Failure of M. James Odier, banker, of Paris, with liabilities reaching 
£200,000. 

1.—Failure and suicide announced of M. Charles Hostmann, a Hanoverian 
banker. 

4.—The Bank of England directors reduced their rate of discount to 3} per 
cent. 

6.—The directors of the Bank of France reduced the rate of discount to 4} 
per cent. 

6.—Suspension of Messrs. William Gilmour and Co., of Glasgow, in the 
woollen trade. 

10.—Intelligence recetved of the bombardment and capture of Canton on the 
28th and 29th December. 

10.—Death of Mr. John Horsley Palmer, late the senior director of the Bank 
of England, and formerly M.P. for the city. 





wb 


I 
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11.—The Bank of England further reduced its rate of discount to 3 per 
cent. 

12.—The Bank of Holland reduced its rate of discount from 4} to 4 per 
cent. 

12.—The Bank of Frankfort lowered its rate of discount to 2 per cent. 

12.—The Bremen Bank reduced its rate of discount from 5 to 4 per cent. 

14.—Suspension of the Bank of Messrs. Oak and Snow, of Blandford, Dorset. 
It had been established eighty-one years and had an authorised circulation 
of £9,723. The liabilities are small, the outstanding notes being under 
£8,000. 

16.—Announcement of the failure of Messrs. Thomas Wilson and Co., 
produce merchants, Baltimore, U.S. 

17.—The rate of discount at Hamburg reduced to 1} per cent. 

18.—The Bank of France rate of discount reduced to 4 per cent. 

19.—Ministers defeated in the House of Commons by a majority of 19, on 
an amendment proposed by Mr. Milner Gibson, to the “‘ Conspiracy to Murder” 
Bill. 

20.—Ministers tendered their resignations to the Queen, which were accepted, 
and the Earl of Derby commanded to form a new administration. 

20.—Suspension of Mr. Edward Gwyer, of Bristol, in the African trade, with 
£30,000 liabilities. 








MERCANTILE SUSPENSIONS. 


Tue following are the suspensions during the past month, but they do not 
include any firms of importance, with the exception of the two foreign banking 
houses :— 
Jan.—Messrs. James Shaw and Co., Huddersfield, woollen manufacturers, 
Feb.—Mr. James Odier, Paris, banker. 
M. Chas, Hartmann, Hanover, banker, 
Messrs. Wm. Gilmour and Co., Glasgow, woollen trade. 
Messrs. Oak and Snow, Blandford, bankers. 
Messrs. T. Wilson and Co., Baltimore (U. S.), produce merchants. 
Mr. Edwd. Gwyer, Bristol, African trade. 








Rebiews. 





A Sketch of the History of the Curreney. By James MactarEN. Groom- 
bridge and Sons, Paternoster-row, and Thomas Bumpus, 6, Holborn- 
bars. 

Tus volume makes its appearance at a very opportune time, and will no 

doubt be extensively read, as, not only in addition to a sketch of the 

History of the Currency, it furnishes a brief review of the opinions of the 

most eminent writers on the subject. The author has evidently taken great 

pains to consult the best authorities, and his work is, under these circum- 
stances, ‘one that may be consulted with advantage. Mr. Maclaren has 
not omitted to touch upon the recent panic, and has contrasted the 

phenomena of the two important epochs of 1847 and 1857. 





On the Causes and Consequences of the Monetary Crisis, or the First Princi- 
ples of Political Economy applied to the Gold Supplies. Groombridge 
and Sons, Paternoster-row. 

Tue writer is evidently an experienced thinker. If many are disinclined to 

agree with the views he propounds, they cannot fail to respect the opinions 
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of one who has given such close attention to the subject on which he 
treats, and who brings such powerful and interesting facts to support his 
arguments. In this particular the little volume affords much that is 
useful for consultation, while the predictions relating to the recent crisis 
have been fulfilled in a remarkable manner. 





The London Joint-stock Banks; with some remarks on Limited Liability. 
(Third Edition). By James Kyicut. Messrs. Pelham, Richardson 
and Co., Cornhill. 


Tue whole of the statistics connected with this subject are here presented 
in a very lucid manner, and the analysis of the rise and progress of these 
establishments, will prove —_s interesting to all interested in the 
consideration of the devolopment of the joint-stock system. In the new 
edition the author has revised the whole of the tables, and added some 
further interesting details. 


Monetarp {ntelligence. 








REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
FEBRUARY, 1858. 


The month of February will have proved remarkable for the change in 
the administration and the further gradual retrogression in the value of 
money. The Bank of England has now brought its rate of discount as far as 
3 per cent., and that of the Bank of France stands at 4 per cent. The in- 
crease in the abundance of money, which is now flowing in from all quarters, 
promises to be permanent, the supplies from America continuing important, 
At the same time Australia is ales her fair a pe although shortly, 
it may be expected that the prevalence of easterly winds will operate to 
retard arrivals. Trade remains in a depressed condition, and there seems 
little immediate probability of a revival, the returns from the Board of Trade 
showing a proportionate decrease in exports arising from the late explosion 
of fictitious credit. On the continent the rate for money is rapidly de- 
clining, and at Hamburgh it has descended to 1} per cent, This state of 
things will not however long continue whenever a steady reaction in 
business commences, 

The range in Consols this month has been about 23 per cent., and the 
rise nearly 1} to2 per cent. The easiness of money, with the gradual 
reduction in the rate of discount by the Banks of England and France, have 
tended to this favourable result. Although some speculative business has 
been transacted, the bond fide investments of the banking interest have 
produced the greatest improvement; and nearly the full advance has been 
supported. he change in the administration through the vote on the 
Conspiracy to Murder Bill has occasioned some fluctuation, but the slight 
decline experienced has since been recovered. Exchequer bills have varied 
between 40s. and 20s. premium, the reaction having set in just previous to 
the } ogee of the rate of interest on the March issues from 2}d. to 2d. 
per diem. 

There has been a general rise in foreign securities. Great activity in 
business has prevailed ; and the run has been principally on South American 
descriptions. The settlement of the Buenos Ayres debt has caused a large 
advance in the value of that. stock, additional purchases having been made 
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to secure the advantages of the conversion. Peruvian, Russian, and 
Turkish have been largely dealt in, and the advance noticeable continues 
to be fairly maintained. 

In railway shares there has been an advance of from 4 to 6 per cent. ; 
and, notwithstanding sales for realisation, the upward tendency is still 
visible. Indians have been especially dealt in; the shares of the old- 
established lines indicating much firmness. The single exception to activity 
in the railway department has been found, in connexion with shares in the 
French railways. A singular paucity of business has existed in this respect, 
the unsettled state of affairs in France producing excessive caution. 

No great amount of activity has existed in the shares of the joint-stock 
banks, though quotations are supported at a full average. The advance in 
prices although not important, exhibits a more favourable feeling towards 
these investments. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 




















om 23. Highest. | Lowest. z age 
EncuisH Fonps. 
Consols cc ase see eo | 95-952 97% 95 97-973 
Exchequer bills... we e+ |20s. to 24s.) 40s. pm. |20s. p.m. |30s, pm. 
pm. 
Foreien Stocks. 
Brazilian... a oe coe | 102 104 102 103 
Buenos Ayres coe ove eee 974 109x.d.| 80x.d.) 81x.d. 
Chilian ove ee eee eee 104 1063 104 105 
Dutch, 2} per cent. soe eee 65 66 65 654 
Mexican... ner ose a 203 214 20 203 
Peruvian, 43 percent. ... are 78} 84 78} 82 
Russian... as nat ee | 1103 1123 1103 | 112 
Spanish... Kae eee aa 42 45} 42 44} 
Turkish, 6 per cent. - ata ae 103} 983 | 1013 
Ditto, 4 per cent. ooo ee | 105 1053 1033 | 1043 
Rartway SwHaReEs. 
Brighton... coe eee eos | L1LOZ 111 106 108 
Caledonian ... ese eee ose 924 974 91} 96 
Eastern Counties ... os ose 614 64} 593 63 
Great Northern... «eee | -1053 108 1044 | 1073 
Great Western nis nen eee 604 634 583 613 
Lancashire and Yorkshire... ae 94 97 923 954 
London and North Western -- | 101 1022 100 101} 
Midland oon soe eee ese 942 1003 94 1014 
North Staffordshire ove ase 143 143 14 14} 
South Eastern ooo eos ote 753 77% 73% 744 
South Western... ei ae 983 1003 97 98 
York, Newcastle, and Berwick ... 973 993 962 98 
York and North Midland ... ren 84} 85 82 83 
East Indian... one ose eos 109 1133 108 .| 1103 
Northern of France “as ps — 394 37§ 38} 





THE GRAIN TRADE. 


Dunrine the month of February the grain markets were generally steady 
with respect to demand, and to which the supplies were fully equal. The 
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weather continued most favourable for field operations, and the samples 
offered being of an improved character, prices had a gradual downward 
tendency. At the latest moment, however, there was a slight reaction, and 
holders were asking, for all descriptions, higher prices than could be obtained 
in the earlier part of the month. 


The Gazette returns for Engiand and Wales have been :— 

















Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1858. s. d. s d. 8. a «¢ 
~m- Bu. ME. @6Be ww BS ww £68 wo BD 
| a .ehea _ oe aw OOO Ue OO uw DK we eS 
Feb. 6 ..... - Mest? « 6-9 .. WMH. 1 6 ws BS 
i TR eames Rie wv Bb wa 4 Fw t 8 58 0 
The importations since the harvest of 1857 have been :— 
Wheat. Other Grain. Total 
Qrs. Qrs. Qrs. 
Twenty-six weeks ended 13th Jan. ... 2,071,895 2,003,288 4,075,183 
Four weeks ended 10th Feb. a 275,595 202,133 477,728 
2,347,499 2,205,421 4,552,911 
And the weekly averages have been :— 
Twenty-six weeks ended 13th Jan. «ss 79,000 77,000 156,000 
Four weeks ended 10th Feb. «es 69,000 50,000 119,000 
Less 10,000 27,000 37,000 





THE STATE OF TRADE. 


Business in the manufacturing districts has not increased, but there is a 
more healthy feeling, and in some localities buyers show a greater disposition 
to operate. It is, however, better that transactions should be restricted than 
supported by a system of credit such as has lately existed, and which has 
brought about much of the distress and disaster recently witnessed. 








NOTICES TO CORRESPONDENTS. 


Some letters and reviews still stand over, but it is hoped space will be found for them 
next month. Correspondents will please remember that communications, unless very 
urgent, should be forwarded by the 20th of the month, directed to the Editor of the 
Bankers’ Magazine, No. 8, Birchin Lane, Cornhill. 

A SupscriBer since 1844.—1, The drawer is released by the delay. 2. We think the 
bank had, at least, the day after receiving the note to transmit it, and therefore that 
the customer is liable. 3. The last hclder is the last person who kept the note more 
than the day after receiving it, without circulating or presenting it. 4. There is no 

rfect work on the law of banking; Grant’s work is the latest, but it does not em- 
race the entire subject. Shaw on Cheques and Byles on Bills are works much used by 
bankers. 

Oricinat Susscriser.—The works referred to are numerous; but a recent one, 4 
Sketch of the History of the Currency, published by Messrs. Groombridge & Sons, 
will be found useful for reference. 

8.T.V.—The appointment has been filled up. It is considered valuable, but the duties 
are exceedingly onerous. 

Taeta.—Consideration shall be given to the question. 

A Reaper. — Tate’s Modern Cambist, published by Mr. Effingham Wilson, is the 
great authority, and one which may be advantageously consul 
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